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Section I. Important Note, Table of Contents and Definitions

The Board of Directors, the Board of Supervisors, directors, supervisors and executives
of the Company hereby warrant that the information contained in this Annual Report is true,
accurate and complete and this Annual Report is free from any misrepresentation, misleading
statement or material omission, and agree to assume joint and several liability for this Annual
Report.

WANG Laichun, Principal of the Company, CFO WU Tiansong and Accounting
Supervisor XIAO Na hereby represent that the financial statements contained in this Annual
Report are true, accurate and complete.

All directorsNa
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Section II Company Profile and Financial Highlights

I. Company profile

Stock short name Luxshare-ICT Stock code 002475

Stock exchange Shenzhen Stock Exchange

Chinese name 立讯精密工业股份有限公司

Chinese short name 立讯精密

English name (if any) Luxshare Precision Industry Co., Ltd.

English short name (if any) Luxshare-ICT

Legal representative WANG Laichun

Registered address
2/F, Block A, Sanyang New Industrial Zone, West Haoyi, Shajing Street, Baoan District,

Shenzhen

Postal code of registered address 518104

Office address No. 313 Beihuan Road, Qingxi Town, Dongguan, Guangdong

Postal code of office address 523642

Company website www.luxshare-ict.com

Email Public@luxshare-ict.com

II. Contact person and contact information

Board Secretary Securities Affairs Representative

Name HUANG Dawei LI Ruihao

Address
No. 313 Beihuan Road, Qingxi Town,

Dongguan, Guangdong

No. 313 Beihuan Road, Qingxi Town,

Dongguan, Guangdong

Telephone 0769-87892475 0769-87892475

Fax 0769-87732475 0769-87732475

E-mail David.Huang@luxshare-ict.com Ray.Li@luxshare-ict.com

III. Media for information disclosure and place for keeping annual report

Designated newspapers for information disclosure Securities Times

Websites designated by the China Securities

Regulation Commission for publishing annual report
www.cninfo.com.cn

Place for keeping annual report Securities Affairs Office of the Company

IV. Changes in registration
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Sponsor engaged by the Company that performs the duties of ongoing supervision over the Company during the reporting period

√ Applicable □ N/A

Name of sponsor Office address of sponsor
Names of sponsor
representatives

Period of ongoing supervision

CITIC Securities Co., Ltd.
19/F, North Tower, Excellence Times
Plaza (Phase II), No. 8 3rd Central
Road, Futian District, Shenzhen

HE Feng and LIU
Guanzhong

From December 2, 2020 to
December 31, 2021

Financial advisor engaged by the Company that performs the duties of ongoing supervision over the Company during the reporting

period

□ Applicable √ N/A

VI. Key accounting data and financial indicators
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financial assets, financial liabilities held for trading
and other
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also promote the intelligentization of vehicles and accelerate the entry into an era of smart vehicles.

汽车向智能终端演进的过程中将迎来黄金十年

We will enter into a golden decade during the transition of vehicles towards smart terminals
电动化 智能化 网联化 共享化

Motorization Intelligentization Networking Sharing
行业趋势 智能座舱、智能驾驶 无人网约车服务 零部件/软件服务

Industrial trend Smart cabin, smart drive Unmanned car hailing
service

Components/software
service

整车制造 整车品牌/主要玩家 电池/电子电气架构 FOTA升级及服务

Vehicle making Vehicle brands/main
players

Battery/electrical and
electronic architecture

FOTA upgrading and
service

品牌群雄并起、百花齐放 特斯拉、新势力

A lot of brands enter the market Telsa, new players
传统车企拥抱新趋势 百度等自动驾驶方案

Traditional car manufacturers follow the new trend Auto-drive solutions offered by Baidu and other entities
小米等手机巨头 软件升级+服务变现

Xiaomi and other mobile phone tycoons Software upgrading + service monetization
 平台型汽车企业

 市场份额更加走向集中化

 自动驾驶能力

 硬件整合能力

 跨平台软件、服务变现能力

 无人车运营能力

 Platform-style car manufacturers
 Market shares are increasingly concentrated

 Auto-drive capability
 Hardware integration capability
 Trans-platform software and service monetization

capability
 Unmanned vehicle operation capability

硬件快速迭代（硬件成本下行、品牌厂积极创新、快速 基于传统汽车设计的硬件迭代

archk쀀r rbra aaa �
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迭代以实现差异化）

Hardware is upgrading quickly (decrease in costs of
hardware, active innovation of brands, quick upgrading to
achieve differentiation)

Hardware upgrading based on traditional vehicle design

 硬件设计趋于标准化，通过软件及服务寻求差异

 提升车企利润率和客户粘性

 整车百花齐放，同时创新动能提升，带动零部件

机会

 电动化、智能化ASP提升

 Hardware desig
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4. All-round customer-oriented culture

Since our establishment, we have adhered to the philosophy of “customer first”, and been committed to providing our

customers with complete and perfect comprehensive solutions, taking into comprehensive consideration response speed, engineering

cooperation, service quality, flexible delivery,
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□ Applicable √ N/A

5. Cash flows
In RMB

Item 2020 2019 Y/Y% Change
Cash provided by operating activities 101,344,544,382.43 62,199,885,398.20 62.93%
Cash used in operating activities 94,471,332,896.38 54,733,897,223.87 72.60%
New cash flows from operating activities 6,873,211,486.05 7,465,988,174.33 -7.94%
Cash provided by investment activities 56,134,501,620.87 80,442,800,512.34 -30.22%
Cash used in investment activities 65,282,235,798.95 86,740,415,996.54 -24.74%
New cash flows from investment activities
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fixed assets
Non-operating income 21,932,288.24 0.27% Revenue from retirement of assets No
Non-operating expenses 53,956,792.78 0.66% Loss on disposal of fixed assets No
Gain on disposal of assets -2,309,694.02 -0.03% Disposal of production equipment No
Other gains 450,748,795.89 5.54% Government grants related to income No

Credit loss -8,590,000.67 -0.11%
Impairment loss on accounts receivable and other
receivables

No

IV. Analysis of assets and liabilities

1. Material changes in components of assets

Since January 1, 2020, we initially adopted the new revenue accounting standard or the new lease accounting standard and adjusted

the beginning balances of related financial statement items.

Applicable

In RMB
December 31, 2020 January 1, 2020

Y/Y%
Change

Reason of material change
Amount

% of total
assets

Amount
% of total
assets

Cash and bank

balances
10,528,245,765.93 15.04% 6,180,466,259.01 12.52% 2.52%

Accounts receivable 13,839,155,340.47 19.77% 13,243,625,572.22 26.82% -7.05%

Primarily due to an increase in
the accounts receivable
recovered due to optimization of
credit terms to customers

Inventories 13,211,009,381.15 18.87% 7,700,857,888.16 15.60% 3.27%
Primarily due to an increase in
inventory storage level along
with our business growth

Investment properties 47,592,110.24 0.07% 52,656,477.74 0.11% -0.04%

Long-term equity

investment
1,208,540,333.29 1.73% 303,050,580.10 0.61% 1.12%

Primarily due to an increase in
investment in associates

Fixed assets 19,761,012,854.95 28.22% 13,707,298,535.36 27.76% 0.46%

Primarily due to transfer of
factory building and dormitory
construction projects of
subsidiaries to fixed assets and
an increase in investment in
equipment

Construction in

progress
1,596,064,894.58 2.28% 865,549,438.56 1.75% 0.53%

Primarily due to an increase in
new factory building and
dormitory construction projects
of subsidiaries and equipment
that has not yet been accepted

Short-term borrowings 7,577,068,798.49 10.82% 4,166,302,223.17 8.44% 2.38%
Primarily due to an increase in
borrowings

Long-term loans 1,495,199,238.41 2.14% 1,562,908,824.30 3.17% -1.03%

Advances to suppliers 183,886,937.70 0.26% 212,018,611.91 0.43% -0.17%
Primarily consisting of
acquisition of molds and fixtures
and payment of security deposit

Other receivables 407,990,780.79 0.58% 338,237,923.96 0.68% -0.10%
Primarily due to an increase in
advances for customers

Other current assets 1,804,485,645.49 2.58% 1,484,451,151.73 3.01% -0.43%
Primarily due to an increase in
prepaid income tax and

�@�À �Q �D�D �D��D˜
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deductible input tax

Long-term deferred

expenses
488,087,044.97 0.70% 352,042,451.40 0.71% -0.01%

Primarily consisting of routine
renovation expenses of factory
buildings and workshops

Other non-current

assets
1,223,199,642.61 1.75% 1,432,566,528.37 2.90% -1.15%

Primarily consisting of
equipment, project and land costs
prepaid

Notes payable 128,572,111.54 0.18% 206,496,660.20 0.42% -0.24%
Primarily due to a decrease in
note transactions

Accounts payable 23,051,557,603.83 32.92% 17,268,223,180.16 34.97% -2.05%
Primarily due to an increase in
inventory storage level along
with our business growth
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business that is subject to
licensing, restricted or
prohibited pursuant to the
applicable laws and
administrative regulations)
(any business subject to
approval according to law
may only be operated with
the approval of the
competent authorities).
Business not subject to
licensing: manufacturing
of automotive components
and accessories; research
and development of
automotive components;
wholesale of automotive
components and
accessories; sales of
mechanical parts and
components;
manufacturing of
opto-electronic
components; sales of
opto-electronic
components; research and
development of special
electronic materials;
research and development
of household appliances.

Luxshare
Kunshan

Development and
production of
opto-electronic switches,
smart sensors, new-type
instrument components,
opto-electronic devices, IT
and communication

Capital
injection

600,000,000.00 100.00%
Offering
proceeds

N/A Long-term

Smart
wearable
equipment
components

Paid in full 0.00 0.00 No
December 3,
2020

Announce
ment No.
2020-101
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products; manufacturing of
metal fittings for
construction purpose;
manufacturing of molds;
manufacturing of smart
wearable equipment; sales
of smart wearable
equipment (except any
business subject to
approval according to law,
all businesses set forth in
the business license may
be operated according to
law); Class II value-added
telecommunications
business (any business
subject to approval
according to law may only
be operated with the
approval of the competent
authorities, and only the
business approved may be
operated). Business not
subject to licensing:
production of Class I
medical devices; sales of
Class I medical devices;
manufacturing of special
electronic equipment; sales
of special electronic
equipment; development
of software; sales of
software; sales of
electronic products;
manufacturing of industrial
robots; sales of industrial
robots; manufacturing of
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4. Our Finance Department continuously follows up on the changes in the market price or fair value of the relevant foreign exchange derivatives, promptly assesses
the changes in risk exposures of such foreign exchange derivatives, reports to the management on a regular basis, promptly reports the abnormal situations
discovered, calls attention to the relevant risks, and takes the appropriate emergency measures.

5. In order to prevent any delay in the delivery of forward exchange contracts, we attach great importance to the management of accounts receivable, and have
established safety management measures to prevent any delay in the payment of accounts receivable.

6. Our Internal Audit Department is responsible for supervising and auditing the decision-making, management, execution and other issues in respect of foreign
exchange derivative transactions.

Changes in the market price or fair valueo
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thereof (please describe on a project by
project basis)

Reason of significant change in the
feasibility of the project

None

Amount and use of over-raised funds and
progress of use thereof

N/A

Change in the place of the project in which
the offering proceeds were proposed to be
invested

N/A

Adjustment of the method of
implementation of the project in which the
offering proceeds were proposed to be
invested

N/A

Funds already invested in the project in
which the offering proceeds were
proposed to be used and replNre
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connectors and peripherals, precision molds, equipment and
components, robot and precis
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accessories for communication and IT purpose, plastic, rubber and
hardware products; research, development, production and sales of
special electronic equipment, testing instruments, tools, molds,
remot
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Subsidiaries acquired and disposed of during the reporting period:

√ Applicable □ N/A

Company name
Method of acquisition or disposal of
subsidiary during the reporting period

Effect on the production, operation and
results of the Company taken as a whole

Suzhou Lanto Electronic Limited Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Precision Industry (Jiangsu) Co.,
Ltd.

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare-ICT (Vietnam) Limited Purchase of part of shares
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Electronic (Xingning) Co., Ltd. Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Lanto (India) Limited Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Changshu Luxshare Industrial Investment
Management Co., Ltd.

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Kunshan Luxshare Business Management
Development Co., Ltd.

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Precision Assemblies (Suzhou)
Co., Ltd.

Purchase of part of shares
No significant effect on the production,
operation and results of the Company
taken as a whole

Changshu Lizhen Intelligent Manufacture
Technology Partnership (L.P.)

Purchase of part of shares
No significant effect on the production,
operation and results of the Company
taken as a whole

Kunshan Luxshare Business Management
Service Partnership (L.P.)

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Intelligent Manufacture
Technology (Rugao) Co., Ltd.

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Intelligent Equipment (Kunshan)
Co., Ltd.

Newly established
No significant effect on the production,
operation and results of the Company
taken as a whole

Dongguan Luxshare Technology Limited
Qingxi Branch

Deregistered
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Precision Industry (Xingning)
Co., Ltd. Huafeng Branch

Deregistered
No significant effect on the production,
operation and results of the Company
taken as a whole

Cyber Acoustics, LLC(USA) Purchase of shares
No significant effect on the production,
operation and results of the Company
taken as a whole

Taiqiao Investment Co., Ltd. Purchase of shares
No significant effect on the production,
operation and results of the Company
taken as a whole

Luxshare Precision Industry (Xi’an) Co., Sales of shares No significant effect on the production,
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Ltd. operation and results of the Company
taken as a whole

Particulars of major controlled subsidiaries and
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4. Capital required for future development strategy and capital utilization plan

As of December 31, 2020, our equity-debt ratio was 55.86%. In 2021, our business is expected to maintain rapid growth, and the
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risk.

X. Investigation, research, communication, interview and other activities

1. Registration form of investigation, research, communication, interview and other activities occurred
during the reporting period

√ Applicable □ N/A

Date Place
Method of

communication
Type of guest Guest

Main topic of
discussion and
information
provided

Particulars of the
investigation and
research activity
available at

March 20, 2020

Company
meeting room at
No. 17 Kuiqing
Road,
Qinghuang
Industrial Zone,
Qingxi Town,
Dongguan,
Guangdong

Communication
by telephone

Institution
Institutional
investors

Effect of the
outbreak of
COVID-19 on
the Company
and the
Company’s
future
development
plan

Refer to the Record of
Investor Relations
Activity on March 20,
2020 published on
www.cninfo.com.cn on
March 22, 2020

August 25, 2020

Company
meeting room at
No. 333 Beihuan
Road, Qingxi
Town,
Dongguan,
Guangdong

Communication
by telephone

Institution
Institutional
investors

Introduction of
the Company’s
operating results
in the first half
of 2020 and the
Company’s
general situation

Refer to Luxshare-ICT
(stock code: 002475)
Information about
Investigation and
Research Activity
(20200827) published
on www.cninfo.com.cn
on August 27, 2020

September 16,
2020

Company
meeting room at
No. 399
Baisheng Road,
Jinxi Town,
Kunshan,
Jiangsu

On-site
investigation and
research

Institution
Institutional
investors

Introduction of
the Company’s
general situation
and future
development
plan and
deployments

Refer to Luxshare-ICT
(stock code: 002475)
Investor Relations
Management File
(20200919) published
on www.cninfo.com.cn
on September 19, 2020

http://www.cninfo.com.cn
http://www.cninfo.com.cn
http://www.cninfo.com.cn
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Limited (HK),
Shenzhen Zixin

Investment Co., Ltd.,
WANG Laichun,
WANG Laisheng

to horizontal
competition,
related-party

transactions and
occupation of funds

shareholder, actual controller or shareholder (as applicable) and
our/my affiliation with the Issuer to engage in any act to the
detriment of the interest of the Issuer or its other shareholders. With
respect to any related-party transaction between us/me or any other
entity controlled by us/me and the Issuer, we/I will carry out such
transaction on an arm’s length basis and customary commercial
terms, and will not request the Issuer to offer any terms more
favorable than the terms that may be offered by any third party in an
arm’s length transaction, or accept any such terms offered by the
Issuer. We/I will strictly perform all related-party transaction
agreements (if any) entered into with the Issuer in good faith, and
will not seek any interest or benefit in contravention of the covenants
set forth above. If we/I breach any covenant set forth above, we/I
agree to indemnify the Issuer and its

if
anyacransacers.
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i ǹsac.

C№e
t

䐀mnarar�(if

ensact nI terȀt.ifnyaB茀�nar�(iftssnC萀detV䀀erʹ clmnoar�(iftsn䠀he退t. le䐀s/��n acthehn䠀he�怀zIm sˀ
teഀe

nsact nI ttt. ifӀ theh
n䠀he

net㄀�hee
t

退nt䠀rshenents.Րഀen䠀

ae

ryn䠀hetheഀroll awt nenmnarar�(ifrehes.Րഀetshenetrol�et r t s/mሀhq吋
iiљe

nഀet뀀enenကet㄀ᡒ怀eedet㌀mˀl]଀�
i܀mrs

i܀e

es܀ithhͨbsѢdsѵ␀et㐀C№
iģЀ䘉ကmrs

iţ

es܀withڀ硆ऐrbn脀det`e





Luxshare Precision Industry Co., Ltd. Annual Report 2020

This document is a translated version of the Chinese version Annual Report 2020 of Luxshare Precision Industry Co., Ltd.(“《立讯精密 2020 年年

度报告》”), and the published Annual Report 2020 of Luxshare Precision Industry Co., Ltd. in the Chinese version shall prevail. The complete
published Chinese Annual Report 2020 of Luxshare Precision Industry Co., Ltd. may be obtained at www.cninfo.com.cn.

61

2. If the Company has made any profit forecast on its assets or project and the reporting period falls within
the period of such profit forecast, explanation about whether the goal has been achieved and the relevant
reasons

□Applicable √ N/A

IV. Occupation by the controlling shareholder and its affiliates of the funds of Company for
non-operating purpose

□Applicable √ N/A

Our controlling shareholder and its affiliates have not occupied our funds for non-operating purpose during the reporting period.

V. Explanation by the Board of Directors, the Board of Supervisors and the independent
directors (if any) about the modified auditorôs report issued by the accounting firm for the
reporting period

□Applicable √ N/A

VI. Changes in accounting policies, accounting estimates and accounting methods compared
with the financial report for the preceding year

√ Applicable □ N/A

Pursuant to the Notice on the Amendment and Publication of the Accounting Standards for Business Enterprises No. 14: Revenue

(Cai Kuai [2017] No. 22) issued by
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Other litigation
occurred during the
reporting period

59.04 No Closed

The case has been
settled/ closed by
mediation or won,
and does not have
a material effect
on us.

Closed by
mediation or
enforced

N/A
�E �\

media�
per頀

m�dia�
per頀eriod

l � nbybl lbyuol lsby
ha bee

obe
nd瀀

r頀ob
amate�al effect

n
us.

arl � byuod�O �l � Ɩ崀rRoo¡� v �ate�Ҁ
a

�圀tled/

.fഀ�s　☵ࢄ �dtio ps. �cedo�di �d�trtio �r頀
won匀

u ��au �s

・䄠⒄䄠⒄si脀s

-倀r끘 tc s

h-倀u ecs-倀e¡�RooƖ崀rv ea�e耀i. teh夀]tio �Āoper頀rer頀ks.�ed�ar b䀀 �rAA焀e
h �

a

]Ԡpper頀 a �ed �ed]Աu �耀a� �� ]tb
ha需

u�aper頀s]夀䄠⒄r]夀u sr i脀u  -倀]夀-倀u s끘 e-倀i脀ucsst끘 t gက� C倀o

o6攀r b销�3崀r-圀・䄄ጀ�yh"㐀on�ate �瀀� t � -圀eA䔀io �ɥ頀e �䘀� 끘爀A �er頀rA �䘀�끘爀A Bc
s. p䘀rA D销�e

s�

nv圀� 끘爀A �er頀rA �䘀�끘爀ABc

s. p䘀rA匀me
s嘀�

di
nĉnņ�at

�r��
ur頀r�r.���peݩ��i.&瘀��ƈ䜀

.

Vpeݩ

ݩ�

�r.

��-圀・䅶�h. Aer頀r
�Q �x �G

�beBᘀ�a�W �O ] ate �
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On January 21, 2020, the grant of 16,274,700 stock options reserved under the 2019 stock option incentive plan to 263 awardees

at an exercise price of RMB17.93 per share was duly registered. Refer to the Announcement on the Registration of Grant of Stock

Options Reserved under the 2019 Stock Option Incentive Plan (Announcement No.2020-008) for details.

On June 22, 2020, due to the equity distribution for 2019, we adjusted the exercise price and number of stock options under the

2019 stock option incentive plan accordingly. Refer to the Announcement on Adjustment of the Exercise Price and Number of Stock

Options under the 2018 and 2019 Stock Option Incentive Plan and Cancellation of Certain Stock Om�Incentive
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2. Related-party transactions involving acquisition
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No such case during the reporting period.

(2) Contracting

□Applicable √ N/A

No such case during the reporting period.

(3) Leases

□Applicable √ N/A

No such case during the reporting period.

2. Material guarantees

√ Applicable □ N/A

(1) Guarantees
In RMB0’000

External guarantees
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guarantee

Luxshare Precision April 20, 2020 18‚152.27 May 21, 2020 17‚878.23
Joint and several
guarantee

One year No Yes

Luxshare Precision April 20, 2020 52‚969.14
Joint and several
guarantee

One year No Yes

Total amount of guarantee approved
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In RMB0’000
Type Source of funds Total amount Outstanding amount Overdue amount

Bank wealth management amount Self-owned funds 285,467.61

Ba 28
Ou Ov
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Approval of changes in shares:

√ Applicable □ N/A

1. Approval by the 17th meeting of the 4th Board of Directors and the 2019 annual shareholders’ meeting.

2. Approval by the 13th, 27th and 19th meetings of the 4th Board of Directors.

Transfer of share ownership:

√ Applicable □ N/A

1. Ex-rights date of the equity distribution for the year of 2019: June 17, 2020.

2. Period in which the stock options vested in the first vesting period of the 2018 stock option incentive plan may be exercised by the

relevant awardees in their sole discretion: From December 18, 2019 to September 24, 2020.

Period in which the stock options vested in the second vesting period of the 2018 stock option incentive plan may be exercised by the

relevant awardees in their sole discretion: From December 21, 2020 to September 24, 2021.

Period in which the stock options vested in the first vesting period of the 2019 stock option incentive plan may be exercised by the

relevant awardees in their sole discretion: From July 7, 2020 to April 21, 2021.

Progress of share repurchase:

□ Applicable √ N/A

Progress of sales of repurchased shares through call auction:

□ Applicable √ N/A

Effect of changes in shares on the basic earnings per share, diluted earnings per share, net assets per share attributable to ordinary

shareholders and other financial indicators of the Company in the preceding year and the most recent reporting period:

□ Applicable √ N/A

Other information disclosed as the Company deems necessary or required by the securities regulatory authorities:

□ Applicable √ N/A

2. Changes in non-tradable shares

√ Applicable □ N/A

Unit: Share

Shareholder

Balance of
non-tradable
shares as at

January 1, 2020

Number of
non-tradable

shares unlocked
in the reporting

period

Number of
non-tradable

shares increased
in the reporting

period

Balance of
non-tradable
shares as at
December 31,

2020

Reason for
restriction

Unlock date

XUE Haigao 253,500 659,078 0 912,578

Non-tradable
shares held by a
retired executive
(with respect to
the shares held by
the retired

With respect to
the shares held by
the retired
executive prior to
the expiration of
his term of office,
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Central Huijin Asset
Management Co., Ltd.

Stated owned
corporation

1.38% 96,584,014 0 96,584,014

China Securities Finance
Corporation Limited

Domestic non-stated
owned corporation

�� �S ��

84,18, 884084,18, 884megat ronmec8ol ogayha haiayCsLtdD

o

m

e

s

t

i

c

n

o

n

-

s

t

a

t

e

d

ownedcorporation
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IV. Material changes in the profitability, assets and credit standing of the guarantor

□Applicable √ N/A

V. Changes in the assets, liabilities and credit standing of the Company at the end of the
reporting period and cash arrangement for repayment in subsequent years

Main accounting data and financial indicators of

http://www.cninfo.com.cn
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University, and works as the Chairman of the Board and General Manager of the Company. She served as a Director of Shenzhen

High-tech Industry Association and Vice Chairman of Shenzhen Electronics Industry Association. Ms. WANG had worked in the

Wiring Division of Foxconn under Taiwan Hon Hai for nearly ten years, and left Foxconn in 1997 to start her own business. In 1999,

Ms. WANG Laichun and Mr. WANG Laisheng jointly purchased the equity in Luxshare Limited. They founded Luxshare Precision

Industry (Shenzhen) Co., Ltd. in 2004 through investment by Luxshare Limited and worked as the Board Chairman. Ms. WANG

Laichun is the member of the 1st, 2nd and 3rd sessions of the board of directors.

Mr. WANG Laisheng, 57 years old, from Hong Kong, China, works as Vice Chairman of the Board of the Company and the

Board Chairman of Xiexun Electronic (Ji’an) Co., Ltd. and of Xiechuang Precision Industry (Shenzhen) Co., Ltd.. He served as the

Managing Director of Shenzhen Quality Association and a Director of Guangdong Laboratory Federation. Mr. WANG Laisheng

ventured into individual business since the mid-1980s and has more than ten years of business experience; Mr. WANG Laisheng and

Ms. WANG Laichun jointly purchase the equity in Luxshare Limited in 1999 and in 2004 he founded Luxshare Precision Industry

(Shenzhen) Co., Ltd. with Ms. WANG Laichun. Mr. WANG Laisheng is a member of the 1st, 2nd and 3rd sessions of the board of

directors.

Mr. LI Bin, 44 years old, Chinese nationality, has a master’s degree in Industrial Engineering from Shanghai Jiaotong

University, and works as a director, deputy general manager and core technician of the Company. He joined Fuhong Precision

Company in July 2000, responsible for technical development and management of high-frequency data cable connection components,

and joined Lanto Electronic Limited in 2009, responsible for product development and management.

YE Yiling, 50 years old, a citizen of Taiwan, China, has a bachelor’s degree in Accounting from Soochow University, and

works as a director, deputy general manager and CFO of the Company. Ms. YE Yiling had worked as a senior auditor in the Auditor

Department in PricewaterhouseCoopers from July 1996
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WANG

Laisheng

Kunshan Luxshare Precision Industry Co.,

Ltd.
Director

October 25,

2011
No

WANG

Laisheng
Donguan Xuntao Electronic Co., Ltd.

Vice

Chairman of

the Board

July 10, 2012 No

WANG

Laisheng
Dongguan Lide Precision Industry Co., Ltd.

Board

Chairman

August 16,

2012
No

WANG

Laisheng

Kunshan Luxshare Precision Industry Co.,

Ltd.

Vice

Chairman of

the Board

October 25,

2011
No

WANG

Laisheng

Suining Luxshare Precision Industry Co.,

Ltd.

Executive

Director

January 11,

2013
No

WANG

Laisheng

Xingning Luxshare Precision Industry Co.,

Ltd.

Executive

Director

November 19,

2013
No

WANG

Laisheng

Luxshare Precision Industry (Chuzhou),

Ltd.

Executive

Director
March 24, 2014 No

WANG

Laisheng

Fengshun Luxshare Precision Industry Co.,

Ltd.

Executive

Director
July 4, 2014 No

WANG

Laisheng

Dongguan Luxshare Precision Industry Co.,

Ltd.

Board

Chairman

November 27,

2015
No

WANG

Laisheng

Jiangxi Luxshare Intelligent Manufacture

Co., Ltd.
Director

December 25,

2015
No

Explanations on

the positions

held in other

entities

None

Penalty by regulators on the Company’s current directors, supervisors and senior management, including those resigned in the

reporting period and in recent three years

□ Applicable √ N/A

IV. Remuneration of directors, supervisors and senior management

Decision-making process, determination basis and actual payment of remuneration of directors, supervisors and senior management

During the reporting period, the Company implemented the performance assessment for its directors, supervisors and senior

management, and paid them the annual income under the “monthly salary + year-end bonus” model. The Company assessed the

directors, supervisors and senior management at the end of the year based on the business conditions of the Company and work

performance of individuals, and determined their annual income depending on the assessment results. The allowance for an

independent director is RMB80,000 per year, and the costs for travelling and office incurred by performance of his duties are borne

by the Company.
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Remuneration of directors, supervisors and senior management during the reporting period

In: RMB’0000

Name Position Gender Age Status

Total

remuneration

received from the

Company

(including tax)

Receive the

remuneration

from the

Company’s

related parties?

WANG Laichun

Board Chairman

and General

Manager

Female 54 Current 240 No

WANG Laisheng
Vice Chairman of

the Board
Male 57 Current 240 No

LI Bin

Director and

Deputy General

Manager

Male 44 Current 180 No

YE Yiling

Director and

Deputy General

Manager

Female 50 Current 141.79 No

XU Huaibin
Independent

Director
Male 64 Current 8 No

LIN Yifei
Independent

Director
Male 46 Current 8 No

ZHANGYing
Independent

Director
Female 58 Current 8 No

�6 �X �S �H �U �Y �L �V �R �U�H �P �D �O �H�� �X �U �U �H �Q �W���1 �R�0�W�% �R �Q �H �L�6 �X �S �H �U �Y �L �V �R �U�) �H �P �D �O �H���& �X �U �U �H �Q �W�� �U�1 �R�< �, Pei anupervisor�) �H �P �D �O �H���& �X �U �U �H �Q �W�1 �R

HXANGDaGei

Deputy General

Manager and

Board Secretari

Male4i Current7.1e No�8
iansong

�&�)�0 �D �O �H���& �X �U �U �H �Q �W�� �� �X �U

XYE Haigao

DeputyGeneralManager

Male4rBesigned 8.7 NoNGgfau eputy

General

ManagerMaleiBesignedu.68No

icenyive_aGarAedyb

Co any

__Airector_andsenioraugement
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Category Number (person)

Bachelor’s degree and above 9,190

Associate’s degree 16,034

High school, technical secondary school and below 147,186

Total 172,410

2. Remuneration policy

The Company has formulated the management methods on employee salary, performance and yea-end bonus, provided

employees with competitive salary guarantee in a scientific an reasonable manner, and set up the complete employee salary

management system, contributed to “five insurances and one housing fund” for employees, and timely paid employees salaries in

strict accordance with the relevant laws and regu�as
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�V �Y �W�Uevtr androv vt iend䐀v vebov̀ �Ԁabov ompanyas,sǹt�e n�vndƕጀtime n�vevlv reom
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Section X Corporate Governance

I. Basic Introduction

The Com
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independent accounting system and a compliant financial management system, which independently made financial decisions. Since

its inception, the Company opened accounts in the bank independently, made tax declarations and performed tax obligations

independent of shareholders according to law, and signed contracts with external parties independently.

III. Horizontal Competition

□Applicable √ N/A

IV. Details About the Annual Shareholdersô General Meeting and Extraordinary
Shareholdersô General Meeting Held During the Reporting Period

1. Details about the shareholdersô general meeting during the reporting period

Meeting
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Section XI Corporate Bonds

Where there bonds publicly issued and listed on an exchange, either at or not at maturity, and are not fully paid on the approval report

date of the annual report?

No
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necessary to make the sale and relevant taxes. The

determination of the net realisable value of inventories

involves the management’s use of significant accounting

estimates and judgments, and the provision for decline in

value of inventories is of significance to the consolidated

financial statements, so we identify the provision for

decline in value of inventories as the critical audit matter.

provision for decline in value of inventories.

IV. Other Information

The management of Luxshare Precision (“management”) is responsible for other information. Other information

comprises the information included in the 2020 Annual Report of Luxshare Precision, but does not include the financial

statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read other information and, in doing

so, consider whether other information is materially inconsistent with the financial statements or our knowledge obtained in

the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is any material misstatement of other information,

we are required to report that fact. We have nothing to report in this regard.

V. Responsibilities of the Management and Those Charged with Governance for the Financial Statements

The management is responsible for the preparation and fair presentation of the financial statements in accordance

with the Accounting Standards for Business Enterprises, and designing, implementing and maintaining internal control that

is necessary to enable the financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing Luxshare Precision’s ability to

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis

of accounting unless the management either intends to liquidate Luxshare Precision or to cease operations, or have no

realistic alternative but to do so.

Those charged with governance of Luxshare Precision (hereinafter referred to as “those charged with governance”)

are responsible for overseeing Luxshare Precision’s financial reporting process.

VI. Auditorôs Responsibilities for the
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economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with China Standards on Auditing, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

(1) Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate

to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
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Accounts payable 23,051,557,603.83 17,268,223,180.16

Receipts in advance 101,609,379.21

Contract liabilities 152,512,971.36

Financial assets sold under

repurchase agreements

Customer deposits and deposits

from banks and other financial

institutions

Funds from securities trading

agency

Funds from underwriting securities

agency

Employee benefits payable 1,397,632,139.23 1,423,417,352.66

Taxes payable 237,421,491.63 327,633,322.68

Other payables 146,162,097.14 352,390,271.77

Including: Interest payable 6,097,484.73

Dividends payable

Fees and commissions payable

Amounts payable under

reinsurance contracts

Held-for-sale liabilities

Non-current liabilities due within

one years
278,527,714.63 366,537,115.41

Other current liabilities 623,257,555.89 646,115,152.49

Total current liabilities 33,592,712,483.74 24,859,726,210.75

Non-current liabilities:

Insurance contract reserves

Long-term borrowings 1,495,199,238.41 1,562,908,824.30

Bonds payable 2,475,423,249.98

Including: Preferred shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term employee benefits

payable

Provisions 1,360,598.63 1,317,263.45
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Receivable financing

Prepayments 295,993,095.73 41,033,974.02

Other receivables 554,707,729.13 524,425,779.85

Including: Interest receivable

Dividends receivable 11,543,626.19

Inventories 151,961,355.37 254,966,939.98

Contract assets

Held-for-sale assets

�/

�+

�H

�O

�A

�

�

t
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Short-term borrowings 1,038,298,216.05 82,450,000.00

Held-for-trading financial

liabilities

Derivative financial liabilities

Notes payable 918,494,979.38 1,210,846,167.41

Accounts payable 6,005,518,269.37 1,190,614,614.64

Receipts in advance 19,692,593.36

Contract liabilities 28,872,712.52

Employee benefits payable 10,262,304.62 46,817,340.23

Taxes payable 21,244,602.02 15,259,960.69

Other payables 1,565,708.61 509,173,095.52

Including: Interest payable

Dividends payable

Held-for-sale liabilities

Non-current liabilities due within

one years
20,029,777.78

Other current liabilities 512,468,730.41 500,000,000.00

Total current liabilities 8,556,755,300.76 3,574,853,771.85

Non-current liabilities:

Long-term borrowings 180,268,000.00

Bonds payable 2,475,423,249.98

Including: Preferred shares

Perpetual bonds

Lease liabilities

Long-term payables

Long-term employee benefits

payable

Provisions

Deferred income 8,397,770.66 10,941,542.77

Deferred tax liabilities 19,714,831.53 22,367,576.60

Other non-current liabilities

Total Non-current Liabilities 2,683,803,852.17 33,309,119.37

Total liabilities 11,240,559,152.93 3,608,162,891.22

Owner’s equity:

Share capital 6,999,768,186.00 5,349,001,738.00
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impairment of other debt investments

5. Reserve for cash flow

hedges

6. Translation differences of

financial statements denominated in

foreign currencies

-165,495,934.99 -17,040,120.40

7. Others

Other comprehensive income

attributable to minority interests, net of

tax

-4,046,619.66 15,823,691.16

VII. Total comprehensive income 7,276,648,159.96 4,947,759,577.97

Total comprehensive income

attributable to owners of the parent

company

7,015,142,796.78 4,718,331,604.51

Total comprehensive income

attributable to minority interests
261,505,363.18 229,427,973.46

VIII. Earnings per share:

(I) Basic earnings per share 1.03 0.68

(II) Diluted earnings per share 1.01 0.67

For any business combination involving enterprises under common control for the current period, the net profits of the

absorbed party prior to the combination are RMB in the current period, and were RMB in prior period.

Legal representative: WANG Laichun Chief financial officer: WU Tiansong Head of accounting

department: XIAO Na

4. Income statement of the parent company

In: RMB

Item 2020 2019

I. Total operating income 11,565,103,529.27 4,373,597,656.26

Less: Operating costs 10,781,197,082.67 3,954,659,940.48

Taxes and levies 18,261,507.97 9,675,842.17

Selling expenses 35,063,571.34 56,805,073.90

General expenses 56,228,389.80 159,777,425.20

R&D expenses 378,120,159.26 151,259,405.54

Financial expenses 96,281,059.07 19,712,919.87

Including: Interest

expenses
75,305,134.45 14,615,914.41
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Interest income 16,540,879.08 1,915,078.95

Add: Other income 79,872,863.79 24,792,367.07

Investment income (Loss is

indicated by “-”)
3,409,929,279.99 690,975,860.47

Including: Income from

investments in associates and joint

ventures

452,498.12 -59,092,453.94

Income from

derecognition of financial assets

measured at amortized cost (Loss is

indicated by “-”)

Net exposure hedging income

(Loss is indicated by “-”)

Income from changes in fair

value (Loss is indicated by “-”)
35,468,629.87 504,180.50

Impairment losses of credit

(Loss is indicated by “-”)
-1,815,106.23 -1,614,173.72

Impairment losses of assets

(Loss is indicated by “-”)
146,637.49 -1,839,050.41

Income from disposal of

assets (Loss is indicated by “-”)
93,414.42 44,093.10

II. Operating profit (Loss is indicated

by “-”)
3,723,647,478.49 734,570,326.11

Add: Non-operating income 36,922.70 67,107.37

Less: Non-operating expenses 2,523,203.41 9,934,373.14

III. Total profit (Total losses are

indicated by “-”)
3,721,161,197.78 724,703,060.34

Less: Income tax expenses 13,833,532.26 -9,759,786.32

Ⅳ. Net profit（(Net loss is indicated by

“-”)
3,707,327,665.52 734,462,846.66

(I) Net profit from continuing

operation (Net loss is indicated by “-”)
3,707,327,665.52 734,462,846.66

(II) Net �t

fro �㉤37�.⤀eravcate

opera�ss (Ne los iڴindicate b

)

ài�怋psur ǹc蜀saЀNe޶䁠଀

9,896,606.2d退

�� �� �� �� �� �� �� �� �� ��

(I

ai�, pse

iInc

�G�Q �G �[ �[ �L�, �1 �Hsur䚶�Y e2irm쀀

bica
9,896,606.2

�� �� �� �� �� �� �� �� ��
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I. Cash Flows from Operating

Activities:

Cash receipts from the sales of

goods and the rendering of services;
97,065,870,437.67 58,859,762,272.15

Net increase in customer deposits

and deposits from banks and other

financial institutions

Net increase in loans from the

central bank

Net increase in taking from other

financial institutions

Cash payments for claims and

policyholders’ benefits under direct

insurance contracts

Net cash receipts from reinsurance

business

Net cash receipts from

policyholders’ deposits and investment

contract liabilities

Cash receipts from interest, fees

and commissions

Net increase in taking from banks

and other financial institutions

Net increase in financial assets

sold under repurchase arrangements

Net cash received from securities

trading agency

Receipts of tax refunds 3,100,093,905.89 2,611,921,580.42

Other cash receipts relating to

operating activities
1,178,580,038.87 728,201,545.63

Sub-total of cash inflows from

operating activities
101,344,544,382.43 62,199,885,398.20

Cash payments for goods

purchased and services received
78,908,490,079.24 42,488,386,509.36

Net increase in loans and advances

to customers

Net increase in balance with the

central bank and due from banks and

other financial institution
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within owners’

equity

,543,

127.0

0

543,12

7.00

0,692.

52

,450.9

7

241.55 241.55

1. Capitalization

of capital

reserve

1,611

,543,

127.0

0

-1,611,

543,12

7.00

2. Capitalization

of surplus

reserve

3. Loss offset by

surplus reserve

4. Retained

earnings carried

forward from

changes in

defined benefit

plans

5. Retained

earnings carried

forward from

other

comprehensive

income

-22,57

0,692.

52

21,216

,450.9

7

-1,354,

241.55

-1,354,

241.55

6. Others

(V) Special

reserve

1. Transfer to

special reserve

in the current

period

2. Amount

utilized in the

current period

(VI) Others

VI. Closing

balance of the

current period

6,999

,768,

186.0

0

527,4

49,22

6.56

1,890,

099,56

9.60

-44,71

7,803.

06

733,06

7,797.

73

17,996

,149,2

57.73

28,101

,816,2

34.56

2,804,

783,62

7.51

30,906

,599,8

62.07

Amount for prior period

In: RMB
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Item

2019

Equity attributable to owners of the parent company

Minority

interests

Total

owners’

equity
Share

capital

Other equity

instruments
Capital

reserve

Less:

Treasur

y shares

Other

compre

hensive

income

Special

reserve

Surplus

reserve

General

risk

reserve

Unappro

priated

profit

Others Sub-totalPrefer

red

shares

Perpet

ual

bonds

Others

I. Closing

balance of the

preceding year

4,114

,616,

722.0

0

3,595,

441,32

3.19

163,26

3,253.

88

288,52

6,845.

75

7,336,

096,83

6.36

15,497

,944,9

81.18

1,176,8

91,982.

34

16,674,

836,963

.52

Add:

Changes in

accounting

policies

-2,172,

060.75

361,90

0.76

-5,571,

942.46

-7,382,

102.45

-171,95

7.25

-7,554,

059.70

Corrections of

prior period

errors

Business

combination

involving

enterprises

under common

control

Others

II. Opening

balance of the

current year

4,114

,616,

722.0

0

3,595,

441,32

3.19

161,09

1,193.

13

288,88

8,746.

51

7,330,

524,89

3.90

15,490

,562,8

78.73

1,176,7

20,025.

09

16,667,

282,903

.82

III. Changes for

the year

(decrease is

indicated by

“-”)

1,234

,385,

016.0

0

-940,7

48,448

.98

4,510,

959.61

73,446

,284.6

7

4,434,

462,27

8.49

4,806,

056,08

9.79

276,364

,301.11

5,082,4

20,390.

90

(I) Total

comprehensive

income

4,510,

959.61

4,713,

820,64

4.90

4,718,

331,60

4.51

229,427

,973.46

4,947,7

59,577.

97
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(II) Owners’

contributions

and reduction

in capital

293,63

6,567.

02

293,63

6,567.

02

46,936,

327.65

340,572

,894.67

1. Ordinary

shares

contributed by

owners

2. Capital

contribution

from holders of

other equity

instruments

3. Share-based

payment

recognized in

owners’ equity

298,56

3,259.

38

298,56

3,259.

38

9,815,8

48.19

308,379

,107.57

4. Others
-4,926,

692.36

-4,926,

692.36

37,120,

479.46

32,193,

787.10

(III) Profit

distribution

73,446

,284.6

7

-279,3

58,366

.41

-205,9

12,081

.74

-205,91

2,081.7

4

1. Transfer to

surplus reserve

73,446

,284.6

7

-73,44

6,284.

67

2. Transfer to

general risk

reserve

3. Distributions

to owners (or

shareholders)

-205,7

30,836

.10

-205,7

30,836

.10

-205,73

0,836.1

0

4. Others
-181,2

45.64

-181,2

45.64

-181,24

5.64

(IV) Transfers

within owners’

equity

1,234

,385,

016.0

0

-1,234,

385,01

6.00

1.

Capitalization

of capital

reserve

1,234

,385,

016.0

0

-1,234,

385,01

6.00
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(I) Total

comprehensive

income

21,137,

812.87

734,462,8

46.66

755,600,65

9.53

(II) Owners’

contributions

and reduction in
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3. Loss offset

by surplus

reserve

4. Retained

earnings carried

forward from

changes in

defined benefit

plans
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China. Its place of business was changed in August 2020, and the place before change is No.17
Kuiqing Road, Qinghuang Village, Qinghuang Industrial Zone, Qingxi Town, Dongguan City,
Guangdong, China, and the place aftemeb
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completely reflect the consolidated and parent company’s financial position of
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6. Method of preparation of consolidated financial statements

1.Scope of consolidation

The scope of consolidated financial statements is determined on the basis of control, and
includes those of the Company and all of its subsidiaries. “Control” means the power of
the Company over the investee, through which the Company will enjoy variable returns by
participating in the relevant activities and has the ability to use the power over the investee
to affect the Company’s return amount.

2.Consolidation procedures

The Company regards the entire enterprise group as an accounting entity and prepares the
consolidated financial statements according to the uniformed accounting policies,
reflecting the overall financial status, operating results and cash flows of this enterprise

its
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common control due to additional investment or other reasons, for equity investments held
before acquiring control of the absorbed party, the relevant gains or losses, other
comprehensive income and other changes in net assets recognized during the period

izedŋ─
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disposal of the subsidiary’s equity investments and the economic impact thereof fall
within one or more of the following circumstances, then it usually indicates that multiple
transaction events belong a single package:

i. theses transactions are concluded simultaneously or after the influence on each other is
considered;

ⅱ. these transactions a a whole can achieve a complete commercial result;

iii. the occurrence of one transaction depends on that of at least one other transaction;

ⅳ. a transaction is not economical alone, but economical when considered together with
other transactions.

Where all transactions belong to a single package, the Company accounts for such
transactions as one transaction to dispose of and lose its control over the subsidiary;
however, the difference between the proceeds from each disposal before loss of control
and the share owned by the Company in the net assets of the subsidiary in relation to the
investment disposed of is recognized in other comprehensive income in the consolidated
financial statements, which is wholly transferred to the profit or loss in the period in which
the control is lost.

Where all transactions do not belong to a single package, prior to the loss of control, the
Company accounts for such transactions as partial disposal of a subsidiary’s equity
investments in the event that the control is not lost; and when the control is lost, the
Company accounts for such transactions in accordance with the general methods of
disposal of subsidiaries.

(3) Acquisition of a subsidiary’s minority equity

The difference between the long-term equity investments newly obtained by the Company
due to acquisition of minority equity and its share of the subsidiary’s net assets
continuously calculated from the date of acquisition or combination according to new
shareholding ratio is adjusted against the capital reserve (capital premium) in the
consolidated balance sheet. If the equity premium in the capital reserve is not
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to absorb the difference, the remaining balance is adjusted against the retained earnings.

7. Classification of joint arrangements and accounting treatment of joint operations

Joint arrangements are classified into joint operations and joint ventures.

Where a party to a joint arrangement enjoys relevant assets and assumes relevant liabilities of
such an arrangement, this case belongs to a joint operation.

The Company recognizes the following items relating to its interest in the joint operation:

(1) the assets held individually by the Company, and the Company’s share of the assets held
jointly;
(2) the liabilities incurred individually by the Company, and the Company’s share of the
liabilities incurred jointly;
(3) the Company’s revenue from the sales of its share

l圀e
b
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Income and expenses in the income statement are translated at the spot exchange rates or
similar rates at the dates of the transactions.

When the Compa
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financial liabilities at fair value through profit or loss and financial liabilities measured at
amortized cost.

A financial liability may be designated as at fair value through profit or loss on initial
measurement if one of the following conditions is met:
1) the designation eliminates or significantly reduces accounting mismatch.
2) a group of financial liabilities or a group of financial liabilities and financial assets is
managed and its performance is evaluated on a fair value basis, and information about the
group is reported on that basis to the enterprise’s key management personnel according to
such risk management or investment strategy set out in official written documents.
3) this financial liability contains embedded derivatives that need to be split separately.

2.Recognition and measurement of financial instruments
(1) Financial assets measured at amortized cost
The financial assets measured at amortized cost, including notes receivable, accounts
receivable, other receivables, long-term receivables and debt investments, etc., are initially
measured at fair value, and the relevant transaction costs are charged to the initially
recognized amount; the accounts receivable that do not contain any significant financing
component or are recognized by the Company without taking into consideration the
significant financing components under the contracts with a term of less than one year are
initially measured at the contractual trading price.

The interest calculated using the effective interest method during the holding period is
recognized in the profit or loss for the current period.

On recovery or disposal of a financial asset, the difference between the proceeds and the
carrying amount of the financial asset is recognized in profit

n

loss f� the current

　eriod.

(2)Financial assets (debt instruments) at fair value through other comprehensive income.
Financial assets (debt instruments) at fair value through other comprehensive income,
including receivable financing and other debt investments, are initially measured at fair
value, and the relevant transaction costs are recognized in initially recognized amount.
These financial assets are subsequently measured at fair value, changes in fair value other
than the interest calculated using the effective interest method, impairment loss mԐgain
and profit or loss on exchange are recognized in other comprehensive income.

On derecognition, the cumulative gain or loss previously included in other comprehensive
income is removed out f�om other comprehensive income and recognized in profit or loss
for the current period.

(3) Financial assets (equity instruments) at fair value through other comprehensive income
Financial assets (equity instruments) at fair value through other comprehensive income,
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the financial liability with modified terms is recognized as a new financial liability at the
same time.

When the Company derecognizes a financial liability or a part thereof, it recognizes the
difference between the carrying amount of the financial liability derecognized and the
consideration paid (including any non-cash assets transferred or new financial liabilities
assumed) in profit or loss for the current period.

If the Company repurchases a part of a financial liability, it allocates the carrying amount
of the financial liability in its entirety between the part that continues to be recognized and
the part that is derecognized based on the relative fair values of those parts on the date of
the repurchase. The difference between the carrying amount of the financial liability
derecognized and the consideration paid (including any non-cash amlues
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recognized.

The Company discontinues recognizing its share of net losses of the associate or joint
venture after the carrying amount of the long-term equity investment together with any
long-term interests that in substance form part of the Company’s net investment in the
associate or joint venture are reduced to zero, except to the extent that the Company has
incurred obligations to assume additional losses. Where the associate or joint venture
makes net profits subsequently, the Company resumes recognizing its share of those
profits only after its share of the profits equals the share of losses not recognized.

(3) Disposal of long-term equity investments

On disposal of a long term equity investment, the difference between the proceeds actually
received and the carrying amount is recognized in profit or loss for the current period.

If, on partial disposal of long-term equity investments accounted for using the equity
method, the remaining equity is still accounted for using the equity method, the portion
previously included in other comprehensive income is accounted for on a pro-rata basis,
with the same basis as the relevant assets or liabilities directly disposed of by the investee,
and changes in other owners’ equity are transferred to profit or loss for the current period
on a pro-rata basis.

When the Company loses joint control or significant influence on the investee due to
disposal of equity investments or other reasons, the original equity investment included in
other comprehensive income due to the use of equity method is accounted for on same
basis as the relevant assets or liabilities directly disposed of by the investee when the
equity method discontinues, and the changes in other owners’ equity are fully transferred
to profit or loss for the current period when the equity method discontinues.

Where the Company loses control over the investee due to disposal of partial equity
investments, if in preparing separate financial statements, the Company can exercise joint
control or significant influence on the investee by virtue of its remaining equity, the
remaining equity switches to the equity method for accounting, and is adjusted as if it is
accounted for using the equity method since acquisition. Other comprehensive income
recognized prior to acquisition of the control on the investee is
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Where all transactions from disposal of equity investments in a subsidiary through multiple transactions
by steps until the loss of control belong to a single package, the Company shall accounts for each
transaction as a disposal of equity investments in a subsidiary and the loss of control; however, the
difference between the proceeds from each disposal be�hs
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27. Biological assets

28. Oil and gas assets

29. Use of right assets

30. Intangible assets

(1) Pricing methods, useful lives and impairment tests

1.Pricing methods of intangible assets
(1) The Company initially measures an intangible asset at cost of acquisition;
The cost of a separately acquired intangible asset comprises its purchase price, related
taxes and any directly attributable expenditure for preparing the asset for its intended use.

(2) Subsequent measurement
The Company analyzes and assesses the useful life of an intangible asset on its
acquisition.

A finite-lived intangible asset i
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(2) Accounting policies for internal research and development expenditure

1.Specific criteria for an internal research and development project that are classified
into the research phase and the development phase
Expenditure on an internal research and development project is classified into expenditure
on the research phase and expenditure on the development phase.

Research phase: is the stage of original and planned investigation and activity undertaken
with the prospect of gaining new scientific or technical knowledge and understanding.

Development phase: is the stage of the application of research findings or other knowledge
to a plan or design for the production of new or substantially improved materials, devices
or products etc. before the start of commercial production or use.

2.Specific criteria of expenditure on the development phase qualifying for capitalization
Expenditure on the research phase is recognized in profit or loss for the period in which it
is incurred. Expenditure on the development phase is recognized as an intangible asset
only when the Company demonstrates all of the following; otherwise, it is recognized in
profit or loss for the current period:
(1) the technical feasibility of completing the intangible asset so that it will be available
for use or sale;
(2) the intention to complete the intangible asset and use or sell it;
(3) how the intangible asset will generate economic benefits. Among other things, the
Company can demonstrate the existence of a market for the output of the intangible asset
or the intangible asset itself or, if it is to be used internally, the usefulness of the intangible
asset;
(4) the availability of adequate technical, financial and other resources to complete the
development and the ability to use or sell the intangible asset; and
(5) its ability to measure reliably the expenditure attributable to the intangible asset during
its development phase.
If the Company fails to discriminate between expenditure on the research phase and
expenditure on the development phase, all expenditures on research and development are
recognized in the profit for the current period.

31. Impairment of long-term assets

Where any indication exists that long-term equity investments,
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The Company presents the contract assets or liabilities in the balance sheet based on the
relationship between performance obligations and customer payments. The Company presents
the obligations to transfer goods or offer services to customers as the consideration received or
receivable from customers the contract liabilities. The Company lists the contract assets and
liabilities under the same contract as net amount.

34. Employee benefits

(1) Accounting treatment of short-term benefits

The Company recognizes the short-term benefits actually incurred during the accounting
period when the employees serve the Company as liabilities, and include same as part of
the cost of related assets or in profit or loss for the current period.

The employee benefits corresponding to payments of social security contributions and
housing funds for employees by the Company and the appropriation to labor union funds
and employee education fees are determined on such provision basis and at such provision
rate as stipulated during the period when the employees provide services for the Company.

The staff welfare incurred by the Company is stated as the amount actually incurred and recorded into
profit or loss or cost of related assets in the period in which they are actually incurred; non-monetary
benefits are measured at fair value.

(2) Accounting treatment of post-employment benefits

(1) Defined contribution plans

The Company pays basic endowment insurance and unemployment insurance for
employees pursuant to the relevant regulations of the local government. The amounts
payable therefor, during the accounting period when the employees serve the Company,
are calculated according to the payment base and proportion stipulated by the local
regulations, which are recognized in profit or loss for
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plan minus the fair value of assets therein is recognized as the net liabilities or net
assets of the defined benefit plan. If the defined benefit plan has surplus, the Company
measures the net assets of the defined benefit plan according to the lower of the surplus
and the upper limit of assets in the defined benefit plan.

All obligations in the defined benefit plan, including obligations expected to be paid
within 12 months after the end of the annual reporting period for employee services, are
discounted based on the market yield of treasury bonds or high-quality corporate bonds in
active markets that match the term and currency of the obligations in the defined benefit
plan on the balance sheet date.

The service cost generated by the defined benefit plan and the net interest of the net
liabilities or net assets of the defined benefit plan are recognized in the profit or loss for
the current period or the cost of related assets; changes arising from the re-measurement of
net liabilities or net assets of the defined benefit plan are included in other comprehensive
incomes, and are not be converted back to profit or loss in subsequent accounting periods.
At the end of the original defined benefit plan, the part originally included in other
comprehensive incomes is fully carried forward to unappropriated profit within the scope
of equity.

In the settlement of the defined benefit plan, the gain or loss of settlement is recognized
according to the difference between the present value of the obligations in the defined
benefit plan and the settlement price determined on the settlement date.

(3) Accounting treatment of termination benefits

The Company recognizes the employment compensation liabilities generated by
termination benefits and records them into the profit or loss for the current period on the
earlier of: when the Company cannot unilaterally withdraw the severance benefits
provided as a result of the labor relationship termination plan or layoff proposal, or when
it recognizes the costs or expenses related to the restructuring of the severance
benefits payment,

(4) Accounting treatment of other long-term employee benefits

35. Lease liabilities

36. Provisions

The Company recognizes an obligation related to a contingency a provision when all of the
following conditions are satisfied:
(1) the obligation is a present obligation of the Company;
(2) it is probable that an outflow of economic benefits from the Company will be required to
settle the obligation; and
(3) the amount of the obligation can be measured reliably.
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benefits from them.

If the contract has two or multiple performance obligations, the Company allocates the
transaction price to each individual performance obligation on the inception of the contract
by reference to relative standalone selling prices of goods or services promised thereby.
The Company measures revenue based on the transaction price allocated to each
individual performance obligation.

The transaction price is the amount of consideration to which the Company is entitled
arising from the transfer of goods or services to the customer, excluding the amount
collected on behalf of a third party and expected to be returned to the customer. The
Company determines the transaction price with reference to the contract terms and in
conjunction with past customary practices, and in doing so, considers variable
consideration and significant financing components, non-cash consideration, consideration
payable to customers and other factors. The Company determines the transaction price
including variable consideration to the extent that, it is highly probable that its inclusion
will not result in a significant revenue reversal of accumulatively recognized revenue in
the future when the uncertainty has been subsequently resolved. If there is a significant
financing component in the
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(4) it is probable that the associated economic benefits will flow to the Company; and
(5) the associated costs incurred or to be incurred can be measured reliably.

2. Specific principles
In addition to meeting the above criteria, the Company’s revenue from sales of goods is
recognized wheure
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When the Company actually receives the government grant, a government grant related to
income of the Company is recognized, and the Company recognizes it in the
non-operating income or other income over the periods in which the related costs are
recognized if the grant is a compensation for related expenses or losses to be incurred by
the Company in subsequent periods, and directly recognizes it in the non-operating
income or other income for the current period on acquisition if the grant is a compensation
for related expenses or losses incurred by the Company.

The government grant is recognized when the Company meets the conditions attaching to
the government grant and can receive the government grant.

3.Accounting treatment
The government grants related to assets are offset against the carrying amount of the
related assets or recognized as deferred income. If a grant is recognized as deferred
income, it is charged to profit or loss for the current period in a reasonab]yed ਀
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becomes probable that sufficient taxable profits will be available.

The current tax assets and current tax liabilities are offset and presented when the Company has
the statutory right to settle on a net basis, intends to settle on a net basis or to obtain assets and
settle liabilities simultaneously.

At the balance sheet date, deferred tax assets
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The Ministry of Finance issued the Provisions on the Accounting Treatment of the
COVID-19 Pandemic-related Rental Concessions (Cai Kuai [2020] No. 10), which shall
be implemented from June 19, 2020 and allow enterprises to make adjustments to the
related rental concessions incurred from January 1, 2020 to the date of implementation of
these provisions. In accordance with these provisions, if the rent reduction, exemption,
deferred payment and other rental concessions, which, directly caused by the COVID-19
pandemic, meet all of the following conditions, an enterprise may conduct accounting
treatment by choosing to adopt the simplified method.

The implementation of these provisions has not had material impact on the Company’s
financial position and operating results.

(2) Changes in significant accounting estimates

□Applicable √ N/A

(3) Description of adjustments in opening balances of line items in financial statements of the year
due to first implementation of new income standard and new lease standard since 2020

Applicable

Did the line items of the opening assets and liabilities require adjustment?

□ Yes √ No

The reason why the line items of the opening assets and liabilities require no adjustment

The Company implemented new income standard from January 1, 2020. In accordance
with new standards, the Company adjusts the amount of retained earnings and other
related items in the financial statements at the beginning of the current period only for the
cumulative effects of the contracts uncompleted on the date of first implementation, and
the information for the comparable period is not adjusted. The main impacts arising from
implementation of these standards are described as follows:

Changes in accounting

policies and associated

reasons

Approval

procedure

Affected items of

the statements

Effects of the balance as at January 1,

2020

Combination Parent company

Receipts in advance

related to performance

obligations reclassified to

contract liabilities

Examination and

approval by the

board of

directors

Receipts in

advance

-101,609,379.21 -19,692,593.36

Contract liabilities 95,586,087.42 17,427,073.77

Other current

liabilities

6,023,291.79 2,265,519.59
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Jiangxi ASAP Electronic Co., Ltd. 15

Kunshan-Luxshare RF Technology Co., Ltd. 15

Suining Luxshare Precision Industry Co., Ltd. 15

Luxshare Precision Industry (Baoding) Co., Ltd. 15

Luxshare Precision Industry (Shanxi) Co., Ltd. 15

Donguan Xuntao Electronic Co., Ltd. 15

Kunshan Luxshare Precision Industry Co., Ltd. 15

Luxshare Intelligent Manufacture (Zhejiang) Co., Ltd. 15

Shenzhen Luxshare Acoustics Technology Ltd. 15

Luxshare Precision Limited (HK) Note 1

Luxshare Precision Technology Co., Ltd. 16.5

Taiwan Luxshare Precision Limited 20

ICTLANTO LIMITED (HK) Note 1

Luxshare Standard Limited (HK) Note 1

Luxshare Technologies Limited Note 1

Luxshare-ICT (Japan) Note 2

Yunding Technology Co., Ltd. Note 1

SpeedTech Corp. 20

Luxshare-ICT (India) 25

Luxshare Lanto (India) Co., Ltd. 25

Luxshare ICT, Inc. Note 3

Luxshare-ICT Industry Europe Limited 19

Suk kunststofftechnik GmbH 15

Korea LuxshareICT Co., Ltd Note 4

LUXSHARE-ICT INTERNATIONAL B.V. Note 5

Luxshare-ICT (Vietnam) Limited 20

Luxshare Precision (Yunzhong) Co., Ltd. 20

Luxshare Precision (Yi’an) Co., Ltd. 20

Other subsidiaries 25

2. Tax incentives

1. The Company was identified as a high-tech enterprise by Shenzhen Science and Technology
Innovation Commission, Shenzhen Finance Committee, and Shenzhen Tax Service, State
Taxation Administration on November 9, 2018, with the High-tech Enterprise Certificate No.
GF201844203584 which is valid for three years. As provided for in the Notice by the Ministry of
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Provincial Department of Finance, and Jiangsu Provincial Tax Service, State Taxation
Administration on November 30, 2018, with the High-tech Enterprise Certificate No.
GR201832005137 which is valid for three years. According to relevant provisions of the national
high-tech enterprise income tax preferential policies in China, it enjoys an enterprise income tax
rate of 15% for 2020.
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18. The sub-subsidiary, Luxshare Precision Industry (Baoding) Co., Ltd. (“Baoding Luxshare”),
was identified as a high-tech enterprise by
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GR202044204060, which is valid for three years. According to relevant provisions of the
national high-tech enterprise income tax preferential policies in China, it enjoys an enterprise
income tax rate of 15% for 2020.

3. Others

Note 1. As per the tax law in Hong Kong, Hong Kong adopts a territorial source principle of taxation,
under which only profits which have a source in Hong Kong are taxable there, while profits sourced
elsewhere are not subject to Hong Kong gain
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Total 13,900,309,246.33

(2) Bad-debt provision made, recovered or reversed in the current period

Bad-debt provision in the current period:

In RMB

Category Opening Balance

Amount of change in the current period

Closing Balance
Provision

Recover or

reversal
Write off Other
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(2) Dividends receivable

1) Classification of dividends receivable

In RMB

Item (or Investee) Closing Balance Opening Balance

2) Significant dividends receivable with aging over 1 year

In RMB

Item (or Investee) Closing Balance Aging
Reasons for

non-recovery

Whether there is

impairment and its

judgment basis

3) Bad-debt provision

□Applicable √ N/A

Other descriptions:

(3) Other receivables

1) Classification of other receivables by nature

In RMB

Nature of receivables Closing book balance Opening book balance

Reserve fund 2,150,958.86 9,489,186.52

Security deposit 82,843,142.41 39,474,865.66

Import tax rebate receivable 52,519,780.76 25,871,375.64

Disbursement 61,811,236.98 2,156,089.51

Transfer funds of fixed assets 15,068,375.17 66,256,604.46

Other 195,784,468.71 196,384,767.00

Total 410,177,962.89 339,632,888.79

2) Bad-debt provision

In RMB

Bad-debt provision

Stage I Stage II Stage III

Total
12-month ECL

Lifetime ECL (with credit

impaired)

Lifetime ECL (with credit

unimpaired)

Balance as at January 1,

2020
1,394,964.83 1,394,964.83

Balance as at January 1, —— —— —— ——
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Jingtuo Liyin Technology (Beijing) Co.,

Ltd.
3,724,908.43 3,675,044.01

Zhejiang Tony Electronic Co., Ltd 114,221,319.04 170,733,150.00

Total 138,074,571.56 193,950,220.77

Itemized disclosure of non-trading equity instrument investments in the current period

In RMB

Project name
Recognized

dividend income
Cumulative gains

Cumulative

losses

Amount of other

comprehensive

income carried

over to retained

earnings

Reasons for being

designated as

equity

instruments at fair

value through

other

comprehensive

income

Reasons for

carry-over of

other

comprehensive

income to

retained earnings

Beijing Xloong

Technologies

Co., Ltd.
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Not for

short-term trading

purposespu
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In RMB

Item Buildings Land use right
Construction in

progress
Total

I. Original carrying

amount

1. Opening balance 48,092,587.77 16,462,696.47 64,555,284.24

2. Increase in the

current period
416,874.16 416,874.16

(1) Purchase

(2) Transfer from

inventories\fixed

assets\construction in

progress

416,874.16 416,874.16

(3) Increase in business

combination

3. Decrease in the

current period
1,657,313.52 2,479,861.45 4,137,174.97

(1) Disposal 1,635,786.91 2,447,106.02 4,082,892.93

(2) Other transfer out 21,526.61 32,755.43 54,282.04

Other decrease

4. Closing balance 46,852,148.41 13,982,835.02 60,834,983.43

II. Accumulated

depreciation and

amortization

1. Opening balance 11,898,806.50 11,898,806.50

2. Increase in the

current period
1,937,521.84 1,937,521.84

(1) Provision or

amortization
1,937,521.84 1,937,521.84

3. Decrease in the

current period
593,455.15 593,455.15

(1) Disposal 586,057.33 586,057.33

(2) Other transfer out 7,397.82 7,397.82

4. Closing balance 13,242,873.19 13,242,873.19
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goodwill

Meite

Technology

(Suzhou) Co.,

Ltd.

8,570,588.06 8,570,588.06

v䀀

kunststofftechni

GmbH

9,552,894.63 9,552,894.63

Meilv Electronics

(Shanghai) Co.,

Ltd.

454,304.97 454,304.97

F䀀

�L �Q

JK Wiring

v䀀 Co., Ltd.

17,717,209.29 17,717,209.29

Total 36,294,996.95 36,294,996.95

Relevant information on asset group or set of asset groups to which the goodwill belongs

Descriptions on the goodwill impairment test process, key parameters (s�h as the growth rate in the forecast period, the

growth rate in the stable period, the profit rate, the discount rate, the forecast period, etc., when forecasting the present

val� of future cash flow ) and the recognition method of goodwill impairment loss

The goodwill of the Company is formed by business combinations not involving enterprises under
common control in previous Àears and this Àear. On the balance sheet date, the Company conducted
impairment tests on goodwill. The recoverable amount of the asset group involved in goodwill is
determined according to the present value of the future cash flow of the asset group and the net realizable
value. The management determines the growth rate and gross margin based on the macro market
environment, historical experience and the development stage forecast of product segments involved in
different asset groups. Depending on the different asset groups involved, the growth rate used in the
forecast for the current Àear is 1.00% - 25.00%, the gross margin is 13.00% - 23.81%, and the discount
rate is 10.75% - 12.01%. The parameters used in goodwill impairment test of major asset groups are as
follows:

Asset group name Gross margin Growth rate Discount rate

ASAP Technology (Jiangxi) Co., Ltd. 18%-19.48% 1.4%-1.6% 10.75%

Lanto Electronic Limited 22.00%-23.81% 10.00%-10.82% 11.25%

Shenzhen Kertong Industrial Co., Ltd. 22%-23% 23.00%-24.9% 12.01%

�F�F�F �F ���g �V � �U �K

�q �K ��

�W�W�/ �W �W �H �W Lt Lth退t ol�rant兘tnŔ0� e�
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combination not

involving enterprises

under common control

Changes in fair value of

other investments in

equity instruments

95,831,927.34 14,374,789.10 148,985,524.31 22,234,972.50

Accelerated depreciation

of fixed assets
5,363,997,971.61 806,120,054.47 3,405,624,697.88 511,670,187.93

Support funds allocated

by the government
15,046,630.73 2,256,994.61 15,434,326.67 2,315,149.00

Accumulative

recognition of overseas

investment interests by

equity method

342,518,297.34 68,503,659.35 205,334,910.98 41,066,982.12

Prepaid pension 220,971io
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Particular year Closing amount Opening amount Remarks

Other descriptions:

31.Other non-current assets

In RMB

Item

Closing Balance Opening Balance

Book balance
Provision for

impairment
Book value Book balance

Provision for

impairment
Book value

Prepayments for equipment, project and

land

1,212,186,29

0.84

1,212,186,29

0.84

1,422,892,63

8.91

1,422,892,63

8.91

Prepaid pension 4,849,056.41 4,849,056.41 4,606,433.66 4,606,433.66

Other 6,164,295.36 6,164,295.36 5,067,455.80 5,067,455.80

Total
1,223,199,64

2.61

1,223,199,64

2.61

1,432,566,52

8.37

1,432,566,52

8.37

Other descriptions:

32. Short-term borrowings

(1) Classification of Short-term borrowings

In RMB

Item Closing Balance Opening Balance

Pledge loans 5,382,006,847�
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Item Closing Balance Opening Balance

Held-for-trading financial liabilities 1,001,553.00

Including:

Derivative financial liabilities 1,001,553.00

Including:

Total 1,001,553.00

Other descriptions:

34.Derivative financial liabilities

In RMB

Item Closing Balance Opening Balance

Other descriptions:

35. Notes payable

In RMB

Category Closing Balance Opening Balance

Commercial acceptance bill 280,012.21

Bank acceptance bill 128,292,099.33 206,496,660.20

Total 128,572,111.54 206,496,660.20

The total amount of notes payable due but unpaid at the end of this period is RMB.

36. Accounts payable

(1) Presentation of accounts payable

In RMB

Item Closing Balance Opening Balance

Within one year 23,001,670,496.95 17,254,624,115.62

One to two years 48,074,585.64 6,716,724.96

Two to three years 777,315.18夀ayab
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Entity 1 7,060,756.36 Unsettled

Entity 2 5,047,010.15 Unsettled

Entity 3 3,607,807.50 Unsettled

Entity 4 3,262,450.00 Unsettled

Entity 5 1,213,928.00 Unsettled

Total 20,191,952.01 --

Other descriptions:

37. Receipts in advance

(1) Presentation of receipts in advance

In RMB

Item Closing Balance Opening Balance

Within one year 100,037,449.20

One to two years 1,511,930.01

Two to three years 60,000.00

Total 101,609,379.21

(2) Significant receipts in advance with aging over 1 year

In RMB

Item Closing Balance
Reasons for non-payment or carrying

forward

38 Contract liabilities

In RMB

Item Closing Balance Opening Balance

Goods payments received in advance 152,512,971.36 0.00

Total 152,512,971.36

Amount of and reason for significant changes in book value during the reporting period

In RMB

Item Change amount Reason for change

39. Employee benefits payable

(1) Presentation of employee benefits payable

In RMB

Item Opening Balance Increase Decrease Closing Balance
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Item Closing Balance Opening Balance

Long-term borrowings due within one year 278,527,714.63 366,537,115.41

Total 278,527,714.63 366,537,115.41

Other descriptions:

44. Other current liabilities

In RMB

Item Closing Balance Opening Balance

Short-term bonds payable 508,715,277.78 500,000,000.00

Government-backed fund 57,000,000.00 115,000,000.00

Output VAT to be levied 17,673,149.75

Other 39,869,128.36 31,115,152.49

Total 623,257,555.89 646,115,152.49

Increase and decrease in short-term bonds payable:

In RMB

Bond name Face value Issue date
Bond

maturity

Amount of

issue

Opening

balance
Current issue

Interest

accrued at

face value

Amortization

of premium

and discount

Current

i a倀ren�ɐ

�& �O �R �V �L �Q �J �% �D �O �D �Q �F

�U �P �R �Q �W�L �X �P

�% �R �G �P

�L �P �H�� �� �� �� �� �H� �E �Q �U �K �H �Uoerite
�H �U

�S�Q �W �\

�� �� �� �� �� �� �� �H �U

�� �� �� �� �� �� �H�G�� �� ��

�H

�ur�,0 0 0 .9�R �W�urerurn ga laq䉥mo nt ium
Bonm

amenmbehrnmaitednma偁　e

11nm

mae

11nm

a i3 6a nma

i3 6

d6 2nmnmga lan
c

s否刀mo nt ium
Bonm

ame nmac
b n b n r

hrnmaitednma唀0 ed

5

0

0

,

0

n

m

m a 0 ed

5

0

0

,

0

n

m

aa n

50nm

mmnma le

50 g

a

�9

ga�ga�ga�ma怡蠀

11m

a �0 ed da d

11m

a�ema de

nt

mma�0 e

506aea sen

n

u到uu到ur

nଅ销

nrr�qe

n†u到uu到urds

paable
g

5,15g5,15e舀
Closig

5,15
Closi g

5,15 Coe]Ԑm5,15d �i62m5,152d
506



Luxshare Precision Industry Co., Ltd. Annual Report 2020

This document



Luxshare Precision Industry Co., Ltd. Annual Report 2020

This document is a translated version of the Chinese version Annual Report 2020 of Luxshare Precision Industry Co., Ltd.(“《立讯精密

2020 年年度报告》”), and the published Annual Report 2020 of Luxshare Precision Industry Co., Ltd. in the Chinese version shall prevail.
The complete published Chinese Annual Report 2020 of Luxshare Precision Industry Co., Ltd. may be obtained at www.cninfo.com.cn.

224

(4) Descriptions on other financial instruments classified as financial liabilities

Basic information on preferred shares, perpetual bonds and other financial instruments outstanding at the end of the period

Changes in preferred shares, perpetual bonds and other financial instruments outstanding at the end of the period

In RMB

Outstanding

financial

instruments

Opening
Increase in the current

period

Decrease in the current

period
Closing

Quantity Book value Quantity Book value Quantity Book value Quantity Book value

Descriptions on the basis for classifying other financial instruments into financial liabilities

Other descriptions

47. Lease liabilities

In RMB

Item Closing Balance Opening Balance

Other descriptions

48. Long-term payables

In RMB

Item Closing Balance Opening Balance

(1) Presentation of long-term payables by nature

In RMB

Item Closing Balance Opening Balance

Other descriptions:

(2) Special accounts payable

In RMB

Item Opening Balance Increase Decrease Closing Balance Reason

Other descriptions:

49. Long-term employee benefits payable

(1) Breakdown of Long-term employee benefits payable

In RMB

Item Closing Balance Opening Balance

(2) Changes in defined benefit plans

Present value of obligationibiur

�R rreno �U �U �H�R

B t
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In RMB

Item Amount recognized in the current period Amount recognized in the prior period

Plan assets:

In RMB

Item Amount recognized in the current period Amount recognized in the prior period

Net liabilities (net assets) of def tss

Pr
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and industrial

upgrading

Land-related

refund
12,055,252.50 543,594.60 11,511,657.90

Related to

asset

Other descriptions:

52. Other non-current liabilities

In RMB

Item Closing Balance Opening Balance

Deposit for lease of plant buildings
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at the same time, the capital reserve was capitalized by converting per 10 shares into 3 shares,
after which, the general share capital of the Company has been changed to 6,983,355,157 shares;
after the capitalization of capital reserve, 16,413,029 shares were exercised independently by the
stock option incentive recipients, after which the Company’s shares increased to 6,999,768,186
shares.

54. Other equity instruments

(1) Basic information on preferred shares, perpetual bonds and other financial instruments
outstanding at the end of the period

(2) Changes in preferred shares, perpetual bonds and other financial instruments outstanding at
the end of the period

In RMB

Outstanding

financial

instruments

Opening
Increase in the current

period

Decrease in the current

period
Closing

Quantity Book value Quantity Book value Quantity Book value Quantity Book value

Convertible

bonds

527,449,226.

56

527,449,226.

56
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Other capital reserve 304,323,275.21 347,403,580.73 128,691,411.08 523,035,444.86

Total 2,654,692,874.21 975,641,233.47 1,740,234,538.08 1,890,099,569.60

Other descriptions including those on the increase and decrease for the current period and the reasons for the change:

Capital surplus - equity premium increased by RMB628,237,652.74 in the current period,
including an increase of RMB487,939,258.34 from stock option exercise, a transfer of
RMB128,691,411.08 from other capital reserve through stock option exercise, and an increase of
RMB11,606,983.32 by other ways; capital reserve - equity premium decreased by
RMB1,611,543,127.00 in the current period, which was due to the capitalization of capital
reserve.
Capital reserve -the increase in other capital reserve in the current period is due to the cost of
share-based payment increased by RMB347,403,580.73, and the decrease therein is due to the
transfer of other capital reserve to equity premium.

56. Treasury stock

In RMB

Item Opening Balance Increase Decrease Closing Balance

Other descriptions, including those on the increase and decrease for the current period and the reasons for the change:

57. Other comprehensive income

In RMB

Item
Opening

Balance

Amount recognized in the current period

Closing

Balance

Amount of

income

before tax in

the current

period

Less: amount

previously

included in

other

comprehensive

income and

transferred to

profit or loss for

the current

period

Less:

amount

previously

included in

other

comprehensi

ve income

and

transferred

to retained

earnings for

the current

period

Less: income

tax expenses

Attributable

to the parent

company

after tax

Attributable

to minority

shareholders

after tax
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II. Other comprehensive income to be

reclassified into profit or loss

39,318,208.

48

-169,542,5

54.65

-165,495,9

34.99

-4,046,619

.66

-126,177

,726.51

Translation difference of

foreign currency financial statements

39,318,208.

48

-169,542,5

54.65

-165,495,9

34.99

-4,046,619

.66

-126,177

,726.51

Total other comprehensive income
165,602,152

.74

-199,714,8

03.86

22,570,69

2.52

-7,918,920

.92

-210,319,9

55.80

-4,046,619

.66

-44,717,

803.06

Other descriptions, including those on the adjustment for conversion of the effective part of profit or loss of cash flow

hedging into the initial recognition amount of the hedged item:

58. Special reserve

In RMB

Item Opening Balance Increase Decrease Closing Balance

Other descriptions, including those on the increase and decrease for the current period and the reasons for the change:

59. Surplus reserve

In RMB

Item Opening Balance Increase Decrease Closing Balance

Statutory surplus reserve 362,335,031.18 370,732,766.55 733,067,797.73

Total 362,335,031.18 370,732,766.55 733,067,797.73

Description of surplus reserve, including those on increase and decrease for the current period and the reasons for the

change:

60. Undistributed profits

In RMB

Item Current Period Prior Period

Undistributed profits at the end of last year before

adjustment
11,764,987,172.39 7,336,096,836.36

Total adjustment of the undistributed profits at the

beginning of the period (increase +, decrease -)
-5,571,942.46

Undistributed profits at the beginning of the

period after adjustment
11,764,987,172.39 7,330,524,893.90

Add: Net profits attributable to the owners of the

parent company in the current period
7,225,462,752.58 4,713,820,644.90

Less: Apportion to statutory surplus reserve 370,732,766.55 73,446,284.67

Common stock dividends payable 644,615,942.06 205,730,836.10

Other -21,048,041.37 181,245.64
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Undistributed profits at the end of the period 17,996,149,257.73 11,764,987,172.39

Details of adjustment of undistributed profits at the beginning of the period:
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Company purchases raw materials from suppliers, and combines the raw materials into certain products for delivery to the

customers through significant production and processing activities.y Considering it assumes the major responsibilities for

delivering products to the customers, the Company is deemed as the primary responsible party. The Company is not

obligated to return the received customers’ goods payments in anticipation, but it has a quality warranty responsibility for

the products delivered to

a


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Depreciation and amortization 5,752,130.91 4,215,792.99

Consulting fees 2,383,695.21 1,513,311.78

Office expenses 322,246.46 2,495,149.63

Other 102,106,936.22 64,851,097.64

Total 477,047,875.58 498,274,838.05

Other descriptions:

64. General expenses

In RMB

Item Amount recognized in the current period Amount recognized in the prior period

Personnel benefits 1,460,800,684.09 986,091,683.77

Depreciation and amortization 251,028,760.61 212,114,923.53

Lease fee 62,104,694.48 43,856,074.86

Repair cost, miscellaneous purchase 125,433,880.08 55,785,837.56

Water and elect�5, lct21

6
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Long-term equity investment income

accounted for using the equity method
24,799,841.42 -36,548,318.18

Investment income from disposal of long-term

equity investment
1,723,373.00 -11,293,177.89

Investment income from held-for-trading

financial assets during holding period
508,055,516.99 129,978,951.36

Investment income from disposal of

held-for-trading financial assets
956,475.00

Income from wealth management 113,778,334.95 89,722,710.32

Total 648,357,066.36 172,816,640.61

Other descriptions:

69. Net exposure hedging income

In RMB

Item Amount recognized in the current period Amount recognized in the prior period
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72. Impairment losses of assets

In RMB

Item Amount recognized in the current period Amount recognized in the prior period

II. Loss of inventory depreciation and

impairment loss of contract performance

cost

-60,363,851.75 -23,067,157.13

V. Impairment loss of fixed assets -78,925,059.30 -57,575,936.71

Total -139,288,911.05 -80,643,093.84

Other descriptions:

73. Income from disposal of assets

In RMB

Sources of income ]ᨀ̆耀!otaB

Amountrecognizedinthecurrent perioBAmountrecognizedinthe prior perio
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recognized for deferred tax assets for the current period

Changes in the balance of deferred income tax assets / liabilities

at the beginning of the period due to tax rate adjustment
-4,851,247.48

Additional deduction of R&D expenses -252,505,793.73

Other -186,521,230.65

Income tax expenses 644,764,928.70

Other descriptions

77. Other comprehensive income

See the notes for details.

78. Items in the cash flow statement

(1) Other cash received related to operating activities

In RMB

Item Amount recognized in the current period Amount recognized in the prior period

Special subsidies and grants 620,035,223.62 276,807,077.07

Lease income 58,450,087.37 14,527,054.49

Interest income 144,116,091.77 100,065,571.29

Non-operating income 14,757,798.01 16,953,827.30

Recovery of current accounts and

disbursements
341,220,838.10 319,848,015.48

Total 1,178,580,038.87 728,201,545.63
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assets

Depreciation of fixed assets,

depletion of oil and gas assets,

depreciation of bearer biological

assets

2,212,448,100.25 1,485,838,229.86

Depreciation of right of
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Including: --

Luxshare Precision Industry (Xi’an) Co., Ltd. 1,260,376.76

Including: --

Luxshare Precision Industry (Xi’an) Co., Ltd. 62,681,623.24

Other descriptions:

(4) Composition of cash and cash equivalents

In RMB

Item Closing Balance Opening Balance

I. Cash 10,464,804,451.34 6,147,339,924.26

Including: Cash on hand 9,919,560.76 594,825.70

Bank deposits available for payment at

any time
10,454,884,890.58 6,146,745,098.56

III. Closing balance of cash and cash

equivalents
10,464,804,451.34 6,147,339,924.26

Other descriptions:

80. Notes to items in statement of changes in ownersô equity

Descriptions on the name of “other” items and the amount of adjustment for closing balance in the previous year

81. Assets with restricted ownership or right of use

In RMB

Item Closing book value Reasons for restriction

Cash and bank balances 63,441,314.59 Issue of notes and letter of credit

Notes receivable 22,490,383.01
Financing from Pledge of accounts

receivable

Fixed assets 1,290,093,659.89 Financing from mortgage of fixed assets

Intangible assets 472,877,041.20 Financing from mortgage of land

Accounts receivable 786,934,477.55
Financing from mortgage of accounts

receivable
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Accounts payable 12,177,427,079.61

Including: USD 1,778,736,848.60 6.5249 11,606,080,063.63

EUR 4,005,846.60 8.025 32,146,919.00

HKD 435,732.59 0.8416 366,729.44

JPY 347,175,945.00 0.0632 21,955,392.12

TWD 45,361,741.00 0.2321 10,528,460.07

VND 1,793,945,485,481.00 0.0003 505,354,443.26

KRW 164,450,302.00 0.006 986,208.46

GBP 997.00 8.8903 8,863.63

Other payables 9,156,091.02

Including: USD 460,290.32 6.5249 3,003,348.32

EUR 37,645.77 8.025 302,107.30

JPY 18,338,046.00 0.0632 1,159,624.68

TWD 17,543,598.00 0.2321 4,071,869.10

VND 1,969,478,558.75 0.0003 554,802.11

KRW 10,728,616.00 0.006 64,339.51

Short-term borrowings 2,278,637,441.95

Including: USD 342,815,372.39 6.5249 2,236,836,023.29

TWD 180,100,899.00 0.2321 41,801,418.66

Other descriptions:

(2) Descriptions on overseas business entities, including, with respect to significant overseas
business entities, disclosure of their overseas main business place, functional currency and selection
basis, and the reasons for changes in functional currency (if any).

□Applicable √ N/A

83. Hedging

Disclosure of the qualitative and quantitative information of the hedged items, relevant hedging instrument ce,3��฀
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Liabilities: 18,202,055.36 18,202,055.36 23,071,724.11 23,071,724.11

Borrowings 18,568,000.00 18,568,000.00

Accounts payable 11,801,245.19 11,801,245.19

Deferred tax liabilities 807,503.29 807,503.29

Notes payable 3,689,302.38 3,689,302.38

Other payables 5,039,783.89 5,039,783.89 6,918.44 6,918.44

Other current liabilities 1,361,026.28 1,361,026.28

Net assets 42,530,579.38 42,530,579.38 63,304,537.15 29,440,501.91

Less: minority interest 12,759,173.81 12,759,173.81

Net assets acquired 29,771,405.57 29,771,405.57 63,304,537.15 29,440,501.91
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date date

Other descriptions:

(2) Combination costs

In RMB

Combination costs

Descriptions on contingent considerations and changes therein:

Other descriptions:

(3) Book value of assets and liabilities of the acquiree at the combination date

In RMB

Combination date End of last period

Contingent liabilities assumed by acquiree in business combinations:

Other descriptions:

3. Counter purchase

Basic information of transactions, basis for forming a reverse purchase, if assets and liabilities retained by listed company

constitute a business and its basis, determination of combination cost, adjustments on and calculation of equity treated as

equity transactions:

4. Disposal of subsidiaries

Single disposal of investments in subsidiaries, i.e. the loss of control

√ Yes □ No

In RMB

Name of

subsidiary

Equity disposal

price

Equity disposal

ratio

Equity disposal

method

Time point of

losing control

Basis for

determining

the time point

of losing

control

Difference

between the

disposal price

and the share

of net assets of

the subsidiary

at the

consolidated

financial

statement level

corresponding

to the disposal

Proportion of

residual equity

on the date of

losing control

Book value of

the residual

equity on the

date of losing

control

Fair value of

residual equity

on the date of

losing control

Gain or loss

from

re-measuremen

t of residual

equity at fair

value

Determination

method and

main

assumption for

fair value of

residual equity

on the date of

losing control

Amount of

other

comprehensive

income related

to equity

investment of

the subsidiary

transferred into

investment

profit or loss
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Name of

subsidiary

Main place of

business

Place of

registration

Nature of

business

Shareholding ratio Method of
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(Baoding) Co.,

Ltd.

Dongguan

Luxshare

Smart-Link

Electronic

Technology Co.,

Ltd.

Dongguan Dongguan
Processing and

manufacturing
100% Establishment

Xuancheng

Luxshare

Precision Industry

Co., Ltd.

Anhui Xuancheng
Processing and

manufacturing
100% Establishment

Luxsahre

Electronic

(Shanghai) Co.,

Ltd.

Shanghai Shanghai
Processing and

manufacturing
88% Establishment

Kunshan Lanto

Electronic

Limited

Kunshan Kunshan
Processing and

manufacturing
100%

Business

combination not

involving

enterprises under

common control

Bozhou Lanto

Electronic

Limited

Bozhou Bozhou
Processing and

manufacturing
100%

Business

combination not

involving

enterprises under

common control

Bozhou Xuntao

Electronic

Limited

Bozhou Bozhou
Processing and

manufacturing

10 r退r
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10r退rr慠stablishmel
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Ltd.

Meilv Electronic

(Huizhou) Co.,

Ltd.

Huizhou Huizhou
Processing and

manufacturing
51%

Business

combination not

involving

enterprises under

common control

Meilv Electronics

(Shanghai) Co.,

Ltd.

Shanghai Shanghai
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Industrial

Investment

Management Co.,

Ltd.

Kunshan

Luxshare

Enterprise

Management

Development Co.,

Ltd.

Kunshan Kunshan
Investment

consulting
100.00% Establishment

Kunshan

Luxshare

Corporate

Management

Services

Partnership

(Limited

Partnership)

Kunshan Kunshan
Investment

consulting
9.09% Establishment

Luxshare

Intelligent

Equipment

(Kunshan) Co.,

Ltd.

Kunshan Kunshan
Processing and

manufacturing
9.46% Establishment

Luxshare Smart

Technology

(Rugao) Co., Ltd.

Rugao Rugao
Processing and

manufacturing
100.00% Establishment

Descriptions on the difference between the shareholding ratio and the voting right ratio in the subsidiary:

(1) Kunshan Luxshare Corporate Management Services Partnership (Limited Partnership)
was jointly established by Kunshan Luxshare Enterprise Management Development Co.,
Ltd., a subsidiary of the Company, and Kunshan Jinhong Urban-Rural Integration
Construction Co., Ltd. According to the partnership agreement, Kunshan Luxshare
Enterprise Management Development Co., Ltd. acted as the general partner, subscribing a
capital of RMB200 million while Kunshan Jinhong Urban-Rural Integration Construction
Co., Ltd. acted as the limited partner, subscribing a capital of RMB2 billion. The general
partner is the managing partner of the partnership. In respect of partnership affair practice,
the managing partner has the exclusive right to manage and control the partnership's
operation, investment business and other affairs. For ]aFor
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Fujian JK

Wiring

Systems

Co., Ltd..

163,428,

973.90

37,881,6

49.81

201,310,

623.71

56,639,5

28.54

439,433.

25

57,078,9

61.79

195,911,

115.77

45,070,0

00.83

240,981,

116.60
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SpeedTech

Corp.

3,463,332,78

1.62

327,841,387.

24

365,550,567.

60

437,331,860.

62

2,585,053,55

5.74

150,745,551.

92

115,397,822.

61

165,028,772.

02

Other descriptions:

(4) Major restrictions on the use of enterprise group assets and repayment of enterprise group
debts

(5) Financial support or other support provided to structured entities included in the scope of
consolidated financial statements

Other descriptions:

2. Transactions in which the share of ownersô equity in the subsidiary changes and still controls the
subsidiary

(1) Descriptions on changes in the shares of ownersô equity in subsidiaries

(2) Impact of transactions on minority interest and ownersô equity attributable to the parent
company

In RMB

Other descriptions

3. Equity in joint ventures or associates

(1) Significant joint ventures or associates

Name of joint

venture or

associate

Main place of

business

Place of

registration

Nature of

business

Shareholding ratio Accounting

treatment of

investment in

joint venture or

associate

Direct Indirect

Descriptions on the difference between the shareholding ratio and the voting right ratio in the joint venture or associate:

Basis for holding less than 20% of the voting rights but having significant influence, or holding 20% or more of the voting

rights but without significant influence:

(2) Main financial information of significant joint ventures

In RMB

Closing Balance/Amount recognized in the

current period

Opening Balance/Amount recognized in

the prior period

Other description
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(7) Unconfirmed commitments related to investment in joint ventures

(8) Contingent liabilities related to investment in joint ventures or associates

4.
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Item
Closing balance of fair value

Level I Level II Level III Total

I. Continuous fair value

measurement
-- -- -- --

(I) Held-for-trading

financial assets
305,388,419.95 2,854,676,050.46 3,160,064,470.41

1. Financial assets at fair

value through profit or

loss

305,388,419.95 2,854,676,050.46 3,160,064,470.41

(3) Derivative financial

assets
305,388,419.95 305,388,419.95

(III) Other equity

instrument investments
114,221,319.04 23,853,252.52 138,074,571.56

Wealth management

products
2,854,676,050.46 2,854,676,050.46

Total assets continuously

measured at fair value
114,221,319.04 305,388,419.95 2,878,529,302.98 3,298,139,041.97

II. Non-continuous fair

value measurement
-- -- -- --

2. Basis for determining the market price of the items continuously and not continuously measured
at fair value at level I

Level I inputs are quoted market price (unadjusted) in an active market for an identical ass�ti p倀n

�H @s•

�P �D
@s•��T �X

�@ �X

�N �X �Q �H uc(ua coBa

�% �D �Vme

no

dms

no堀

no

s

no堀ore

Ba

tho s

nthcetesumincoy

at

fai圀t

co

inuoud

meoo



Luxshare Precision Industry Co., Ltd. Annual Report 2020

This document is a translated version of the Chinese version Annual Report 2020 of Luxshare Precision Industry Co., Ltd.(“《立讯精密

2020 年年度报告》”), and the published Annual Report 2020 of Luxshare Precision Industry Co., Ltd. in the Chinese version shall prevail.
The complete published Chinese Annual Report 2020 of Luxshare Precision Industry Co., Ltd. may be obtained at www.cninfo.com.cn.

264

5. Adjustment information between the opening book value and the closing book value, and the
sensitivity analysis of unobservable parameters for items continuously measured at fair value at the
third level

6. For items continuously measured at fair value, if there is conversion between different levels in
the current period, the reasons for the conversion and the policy for determining the conversion
time point

The fair value level for the measurement results is determined by the lowest level of the inputs that are

significant to the fair value measurement as a whole.

7. Changes in valuation technology in the current period and reasons for changes

8. Fair value of financial assets and financial liabilities not measured at fair value

9. Others

XII. Related Parties and Related-party Transactions

1

�W

�5 �W

�U

�D �U �H �Q �W

ompanyfheompany

Name of parent

company

Place of

registration
Nature of business Registered capital

Shareholding ratio

of the parent

company in the

mɠompany

Voting rights ratio

of the parent

company in the

mɠompany

Luxshare Precision

Limited
Hong Kong Industry HKD10,000

mŰ0.90%mŰ0.90%

Descriptions on the parent company of the

Company

The ultimate controller of the Company is WANG Laichun and WANG Laisheng�ther

descriptions:

2

�W���6 �X �E �V �L �G �L �D �U �L �H �V�5�R �I�5�W �K �H�5�& �R �P �S �D �Q �\

For details ofthe Company’s subsidiaries, please refer to Note VII�quity in Other Entities83

�5���- �R �L �Q �W�5�Y �H �Q �W �X �U �H �V�5�D �Q �G�5�D �V �V �R �F �L �D �W �H �V�5�R �I�5�W �K �H�5�& �R �P �S �D �Q �\etailsfheignificantointenturesrssociatesfheompany,leaseeferooteII�quityntherntities8 ther

joint ventures

or

associates

that

have related-party transactions with the Company in the current period or formed a

balance

ue

torelated-party transactions with the Company in the prior period are as follows:

ma̐memԠfmӐointm֐enturemԠrmрssociateme͐lationshipmi֠thmհhemɠompany
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Descriptions on related-party trusteeship/contract

Statement of entrusted management/outsourcing of the Company:

In RMB

Name of

principal/owner

Name of

trustee/

contractor

Types of

entrusted /

contracted

assets

Commencement

date of

us最fd�D�0
�D �V �V �P �P �H�� �� � �F �H�P �P �H �Q �F �H�H �Q �W

�W�7 �\ �S �H �V

Ct
en rusted

�R �@ �G

�D �V �V �W@

�1 �H �P �H D �V �V

�T�F �R

NameartȀmrumru
�D �V �V �W �D �P �H

rtȀmru

mruptrut/ m/urcss
q倀Npt

CmՐ

uo �@ m.cn.

267

?㄀6�ceptionsonceentrusted anageme uad需u�‚�Wp�耀.can
C

al/ow
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Ltd

The Company acts as the guaranteed party

In RMB

Guarantor Amount of guarantee
Commencement date of

guarantee

Maturity date of

guarantee

Whether the guarantee

has been fulfilled

Descriptions on related-party guarantee

(5) Related-party loans

In RMB

Related party Loan amount Commencement date Maturity date Remarks

Borrow

Lend

(6) Asset transfer and debt restructuring of related parties

In RMB

Related party Related-party transactions
Amount recognized in the

current period

Amount recognized in the prior

period

(7) Remuneration of key managers

In RMB

Item Amount recognized in the current period Amount recognized in the prior period

Compensation of key managers 11,414,640.00 9,765,724.53

Share-based payment of key managers 9,586,952.73 11,682,249.90

(8) Other related-party transactions

6. Accounts receivable and payable of related parties

(1) Receivables

In RMB

Item Related party
Closing Balance Opening Balance

Book balance Bad-debt provision Book balance Bad-debt provision

Accounts receivable
Xuande Energy Co.,

Ltd.
107,582.38 53.79

Accounts receivable
Zhuhai Kinwong

Flexible Circuit Co.,
38,420.00 19.21
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Ltd.

Accounts receivable

Shangrao City Lijing

Innovation

Technology Co.,

Ltd.

324,853.80 162.43 13,503.50 6.75

Accounts receivable

Guangzhou

Luxvisions

Innovation

Technology Limited

14,398,489.55 7,199.24 59,986,632.21 29,993.32

Accounts receivable

Bisaisi Automotive

Technology

(Suzhou) Co., Ltd.

59,654,508.75 29,827.25 542,719.17 271.36

Accounts receivable
Ayala Design Co.,

Ltd.(Japan)
890,628.97 445.31

Accounts receivable
Caldigit (UK)

Limited
17,773,116.02 8,886.56

Accounts receivable
Caldigit American

Inc.
38,290,629.44 19,145.31

Other receivables

Guangzhou

Luxvisions

Innovation

Technology Limited

69,933.44 349.67 5,087,557.78 25,437.79

Other receivables

Bisaisi Automotive

Technology

(Suzhou) Co., Ltd.

4,200.00 21.00

Other receivables
Xuande Energy Co.,

Ltd.
168,480.23 842.40

(2) Payables

In RMB

Item Related party 期末 Book balance 期初 Book balance

Accounts payable Riyimao Industrial Co., Ltd. 3,195,766.80 2,788,491.37

Accounts payable
Zhuhai Kinwong Flexible

Circuit Co., Ltd.
36,129,173.65

Accounts payable
Guangzhou Luxvisions

Innovation Technology Limited
12,581.87 38,157.90

Accounts payable
Bisaisi Automotive Technology

(Suzhou) Co., Ltd.
447,157.67 28,406.07
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Equity Incentives of Listed Companies, the Company’s 2018 Stock Option Incentive Plan (Draft) and
the Administrative Measures for the Implementation and Assessment of the 2018 Stock Option
Incentive Plan, and as authorized by the Company’s second extraordinary general meeting of

shareholders in 2018, the adjustment of the exercise price and quantity under the stock option incentive

plan and the cancellation of some options was ratified in response to the implementation by the

Company of the annual equity distribution plan in 2018 and the resignation of grantees, etc.. After the

adjustment, the number Bdjutm ntees,
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2019 stock option incentive plan was adjusted from 348 to 340, the quantity of stock options initially

granted was adjusted from 65,098,800 to 84,626,558, and the exercise price of the stock options

initially granted was adjusted from RMB17.93 per share to RMB13.70 per share; the quantity of

reserved stock options granted
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(2) Prospective Application
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In RMB

Description
Closing Balance

Book balance Bad-debt provision Provision proportion Reason for provision

Entity 1 241,403.36 241,403.36 100.00% It cannot be recovered

Total 241,403.36 241,403.36 -- --

Provision for bad debts made individually:

In RMB

Description
Closing Balance

Book balance Bad-debt provision Provision proportion Reason for provision

Provision for bad debts made by group: RMB4,846,817.94

In RMB

Description
Closing Balance

Book balance Bad-debt provision Provision proportion

Undue 1,004,331,583.99 501,763.97 0.05%

1 to 60 days overdue 12,296,156.94 614,807.85 5.00%

61 to 120 days overdue 3,978,537.27 1,193,561.18 30.00%

121 to180 days overdue 9,948.16 3,979.26 40.00%

181 to 365 days overdue 50.00%

1 to 2 years(excluding 1year) 6,348.00 5,713.41 90.00%

Over 2 years 2%֨
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(4) Accounts receivable with top five closing balance - by debtor

In RMB

Entity name
Closing balance of accounts

receivable

Proportion in total closing

balance of accounts receivable

Closing balance of bad-debt

provision

Entity 1 2,394,402,100.00 34.56%

Entity 2 2,172,821,630.20 31.36%

Entity 3 630,415,700.00 9.10%

Entity 4 354,887,300.48 5.12%

Entity 5 280,847,249.98 4.05% 140,423.62

Total 5,833,373,980.66 84.19%

(5) Accounts receivable derecognized due to transfer of
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3）Bad-debt provision

□Applicable √ N/A

(2) Dividends receivable

1) Classification of dividends receivable

In RMB

Item (or Investee) Closing Balance Opening Balance

Wan’an Xiexun Electronic Co., Ltd. 11,543,626.19

Total 11,543,626.19

2) Significant dividends receivable with aging over 1 year

In RMB

Item (or Investee) Closing Balance Aging
Reasons for

non-recovery

Whether there is

impairment and its

judgment basis

3) Bad-debt provision

□Applicable √ N/A

Other descriptions:

(3) Other receivables

1) Classification of other receivables by nature

In RMB

Nature of receivables Closing book balance Opening book balance

Reserve fund 49,663.76 99,209.99

Security deposit 221,000.00

Import tax rebate receivable 20,052,713.03

Other 191,697,001.27 191,539,338.72

Current account 332,444,406.04 333,529,849.71

Total 544,243,784.10 525,389,398.42

2）Bad-debt provision

In RMB

Bad-debt provision
Stage I Stage II Stage III

Total
12-month ECL Lifetime ECL (without Lifetime ECL (with credit
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4) Other receivables actually written off in the current period

In RMB

Item Write-off amount

Including the write-off of significant other receivables:

In RMB

Entity name
Nature of other

receivables
Write-off amount

Reasons for write

off

Procedures for

ritet�X �H�
�H

喜nt

剄 ecetudu m

䠀�s

�W �H �L �W �Q �V

I 瀀:

�W �L �W �Q �V

�Hriteoff

� her

ceivables

�� �1 � � �K �H �UMӏceivables!Mrtt ��W�0!זּ �Q�D �\

�Q� ��ð �O ��ð �H

r

�W ��pt�t�B
0t ty

u -me
Āture ɗĀ

ceivables

ɤ䀀-nigg

-tetcl

�infcਖ਼oc偕r

tt n
䐀 ef䙆 eunht䅷-uniggਖ਼-tetclv

Ѐnher 䐃 ceivatlesĀtetclv җ倀 lti uil厤䠀agign

V쀀ntitye

s
eeunt

M䰀rፄ.

rፄ.ፄrᄑ
iidvaᄑ

ၕev
V쀀 hntity

A喕
hnјngy

⁄雵�s

nt�
M䰀 ᱕ፄ.

rፄ.ፄrᄑ
iidvQ捐 i

ѕev
R⠀ nፄ.

ፄrᄑ
V쀀tityt e

s
tteeunt

M䰀nјᙕፄ.

၈ౕፄrᄑ
iidQ捐n8ᄑٕ

e
V쀀 tityn e

s
nteeunt

r.

nရ.ᑕeᙄđ
iidv đ

ev ၕፄ.၄ٕᄑᩙ tity
e

s
teeunt

i .

eရnᄑ
iidv đ

ၑ
V쀀 OᜀM䰀i܀ .

᱄ౕ.rᄑ
Mɬౕᄑ

ౕ
R⑀.

၇r.၄ٕᄑ)�  i eivab lesdԐ drӏ!tvt tB
t

щ me
at�耀ua��耀

�s

nigg

tetclvinfcਖ਼

M鎠e

t

e

�n ott �耀 bud

ount
Q尀 cv tig

Ҙ uees

it n

4 À�  therceivables!rce†v풀c 倅ကe�مg� egS需مrv)ȂمrvȂgऀ�gt䁊Ce e!Ṙn�erĉeivabesct倅ကn�dՠr
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Limited 44 12 56

Dongguan

Leader

Precision

Industry Co.,

Ltd.

63,493,794.31 1,200,894.57 64,694,688.88

Kunshan

Luxshare

Precision

Industry Co.,

Ltd.

430,091,772.3

6
92,853,142.31 522,944,914.67

Wan’an Xiexun

Electronic Co.,

Ltd.

40,164,974.04 83,521.15 40,248,495.19

Fujian JK

Wiring Systems

Co., Ltd..

96,964,062.97 133,938.23 97,098,001.20

Ji’an Jizhou

district

Luxshare

Electronic Co.,

Ltd.

8,112,772.81 -62,671.86 8,050,100.95

Xingning

Luxshare

Technology Co.,

Ltd.

215,943.92 215,943.92

Luxshare

Precision

Industry

(Chuzhou), Ltd.

761,318,025.9

1
7,066,532.95 768,384,558.86

SuK

Kunststofftechni

k GmbH

33,746,516.14 33,746,516.14

Fengshun

Luxshare

Precision

Industry Co.,

Ltd.

10,076,141.87 38,549.00 10,114,690.87

Shenzhen

Luxshare
4,081,506.28 -156,512.01 3,924,994.27 28,560,179.80



Luxshare Precision Industry Co., Ltd. Annual Report 2020

This document is a translated version of the Chinese version Annual Report 2020 of Luxshare Precision Industry Co., Ltd.(“《立讯精密

2020 年年度报告》”), and the published Annual Report 2020 of Luxshare Precision Industry Co., Ltd. in the Chinese version shall prevail.
The complete published Chinese Annual Report 2020 of Luxshare Precision Industry Co., Ltd. may be obtained at www.cninfo.com.cn.

285

Acoustics

Technology Ltd.

Dongguan

Luxshare

Precision

Industry Co.,

Ltd.

1,001,329,142.

07
22,668,525.46

1,023,997,667.

53

Luxshare

Automation

(Jiangsu) Ltd.

38,027,834.69 3,328,145.99 41,355,980.68

Shenzhen

Luxshare

Standard Co.,

Ltd.

21,000,000.00 21,000,000.00

Jiangxi

Luxshare

Intelligent

Manufacture

Co., Ltd.

995,790,836.4

3
63,489,154.64

1,059,279,991.

07

Donguan

Xuntao

Electronic Co.,

Ltd.

1,561,134.02 -10,933,958.18 -9,372,824.16

Luxshare

Electronic

Technology

(Kunshan) Co.,

Ltd.

1,604,961,044.

49

641,949,758.7

0

2,246,910,803.

19

Luxshare

Precision

Components

(Kunshan) Co.,

Ltd.

79,543,166.18 21,848,053.86 101,391,220.04

Luxshare

Precision

Industry (Enshi)

Co., Ltd.

63,000,000.00 37,975,752.97 100,975,752.97

Yongxin County

Boshuo
263,449.36 349,933.26 613,382.62
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Electronics Co.,

Ltd.

Luxshare-ICT

(Japan)
742,801.20 1,491,127.38 2,233,928.58

Taiwan

Luxshare

Precision

Limited

31,180,665.86 72,432,574.07 103,613,239.93

Luxshare-ICT,in

c.
11,429,601.78 14,722,997.63 26,152,599.41

Korea

Luxshare-ICT

Co.,Ltd.

2,431,448.58 1,638,515.07 4,069,963.65

LUXSHARE-IC

T EUROPE

LIMITED

304,567.47 154,194.82 458,762.29

Meite

Technology

(Suzhou) Co.,

Ltd.

2,576,133.16 920,675.17 3,496,808.33

Kunshan-Luxsh

are RF

Technology Co.,

Ltd.

1,730,833.09 20,589,815.84 22,320,648.93

Meilv

Electronic

(Huizhou) Co.,

Ltd.

571,900.00 -154,420.02 417,479.98

Ji’an County

Branch of

Luxshare

Automation

(Jiangsu) Ltd.

Jiangxi ASAP

Electronic Co.,

Ltd.

1,022,839.08 485,876.34 1,508,715.42

Luxshare

Precision

Industry

241,115.91 441,712.25 682,828.16
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Principal business 11,464,276,490.11 10,754,493,607.05 4,311,003,122.10 3,931,734,512.43

Other business 100,827,039.16 26,703,475.62 62,594,534.16 22,925,428.05

Total 11,565,103,529.27 10,781,197,082.67 4,373,597,656.26 3,954,659,940.48

Income related to information:

In RMB

Contract classification Segment 1 Segment 2 Total

Including:

Including:

Including:

Including:

Including:

Including:

Including:

Information related to performance obligations:

Performance obligations specified in the Company’s contracts include: to deliver products to customers, to deliver products

to customers according to the delivery dates agreed in contract orders, and make payments by customers according to the

payment dates agreed in the orders after the control has been transferred to the customers upon inspection and

acceptance.The Company is obligated to deliver to customers products which can be accepted by the customers. The

Company purchases raw materials from suppliers, and combines the raw materials into certain products for delivery to the

customers through significant production and processing activities.y Considering it assumes the major responsibilities for

delivering products to the customers, the Company is deemed as the primary responsible party. The Company is
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investment income from disposal of

held-for-trading financial assets, derivative

financial assets, held-for-trading financial

liabilities, derivative financial liabilities and

other debt investments

Other non-operating income and expenses

except the above items
30,554,498.37

Less: Affected quantum of income tax 214,489,873.68

Affected quantum of minority interest 45,628,950.13

Total 1,136,560,901.72 --

It is required to specify the reason for defining items as non-recurring profit or loss items according to Information

Disclosure and Presentation Rules for Companies Making Public Offering of Securities No. 1RI
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(3) Descriptions on the reasons for the differences of accounting data under the accounting
standards at home and abroad, and the name of the overseas institution if difference adjustment is
made to the data audited by an overseas audit institution

4. Others
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Section XIII List of Documents Available for Inspection
1. Financial statements with seals and signatures of legal representative, the chief financial officer and the head of accounting

department (the person in charge of accounting).

2. The original auditor’s report with seals of the accounting firm and seals and signatures of the certified public accountants�s .la

riginal

ecinents

nd

nd

he

ueart

ublic

ls

enilsuea

n

he

ec ligem

esegnatud

l

he

i
ith

en

he

portid

2rtnr

iwse
ihe

res
etemigls

�
۰"ကtt.

۰i i n i nw۰iti n

۰o

۰"ကnw
ornrw

oo

"ကniw

on


	Section I. Important Note, Table of Contents and D
	Section II Company Profile and Financial Highlight
	I. Company profile
	II. Contact person and contact information
	III. Media for information disclosure and place fo
	IV. Changes in registration particulars
	V. Other related information 
	VI. Key accounting data and financial indicators
	VII. Differences in accounting data arising from a
	1. Differences in net profit and net assets disclo
	2. Differences in net profit and net assets disclo

	VIII. Main quarterly financial indicators
	IX. Items and amounts of extraordinary gains or lo

	Section III Business
	I. Main business in the reporting period
	II. Material changes in major assets
	1. Material changes in major assets
	2. Major overseas assets

	III. Analysis of core competencies

	Section IV. Discussion and Analysis of Business Si
	I. Summary
	II. Analysis of main business
	1.Summary
	2. Revenue and cost
	(1) Components of operating revenue
	(2) Segments, products or regions representing mor
	(3) Whether the Company’s revenue from sales of ta
	(4) Performance of material sales contracts of the
	(5) Components of operating cost
	(6) Change in the scope of consolidation during th
	(7) Material changes or adjustments in respect of 
	(8) Major customers and suppliers

	3. Expenses
	4. R&D expenses
	5. Cash flows

	III. Analysis of non-main business
	IV. Analysis of assets and liabilities
	1. Material changes in components of assets
	2. Assets and liabilities at fair value
	3. Encumbrances on assets as of the end of the rep

	V. Analysis of investments
	1. Overall situation
	2. Major equity investments acquired in the report
	3. Major non-equity investments that have not yet 
	4. Investment in financial assets
	(1) Investment in securities
	(2) Investment in derivatives

	5. Use of offering proceeds
	(1) Description of use of offering proceeds
	(2) Projects in which the offering proceeds were p
	(3) Changes in the projects in which the offering 


	VI. Sales of material assets and equities
	1. Sales of material assets
	2. Sales of material equities

	VII. Analysis of major subsidiaries and associates
	VIII. Structured entities controlled by the Compan
	IX. Prospects for future development of the Compan
	X. Investigation, research, communication, intervi
	1. Registration form of investigation, research, c


	Section V Significant Matters
	I. Profit distribution on ordinary shares and tran
	II. Profit distribution on ordinary shares and tra
	III. Fulfillment of covenants
	1. Covenants made by the actual controllers, share
	2. If the Company has made any profit forecast on 

	IV. Occupation by the controlling shareholder and 
	V. Explanation by the Board of Directors, the Boar
	VI. Changes in accounting policies, accounting est
	VII. Explanation about any material accounting err
	VIII. Explanation about changes in the scope of co
	IV. Engagement and termination of engagement of ac
	X. Risk of delisting after disclosure of the annua
	XI. Matters relating to bankruptcy and reorganizat
	XII. Material litigations and arbitrations
	XIII. Punishments and rectifications
	XI. Credit standing of the Company and its control
	XV. Implementation of share incentive plans, emplo
	XVI. Material related-party transactions
	1. Related-party transactions relating to day-to-d
	2. Related-party transactions involving acquisitio
	3. Related-party transactions involving joint exte
	4. Accounts receivable from and payable to related
	5. Other material related-party transactions

	XVII. Material contracts and performance
	1. Trusteeship, contracting and leases
	(1) Trusteeship
	(2) Contracting
	(3) Leases

	2. Material guarantees
	(1) Guarantees
	(2) External guarantees in contravention of the re

	3. Entrusted management of cash assets
	(1) Entrusted wealth management
	(2) Entrusted loans

	4. Material contracts relating to day-to-day opera
	5. Other material contracts

	XVIII. Social responsibility
	1. Performance of social responsibility
	2. Performance of social responsibility for target
	3. Environmental protection

	XIX. Other significant matters
	XX. Significant matters concerning the subsidiarie

	Section VI Changes in Shares and Shareholders
	I. Changes in shares
	1. Changes in shares
	2. Changes in non-tradable shares

	II. Offering and listing of securities
	1. Offering of securities (other than preferred sh
	2. Changes in total number of shares, shareholding
	3. Outstanding employee shares

	III. Shareholders and actual controllers
	1. Number of shareholders and shareholding structu
	2. Controlling shareholder of the Company
	3. Actual controllers of the Company and their con
	4. Other corporate shareholders owning more than 1
	5. Restrictions on the sales of shares by the cont


	Section VII Preferred Shares
	Section VIII Convertible Corporate Bonds
	I. Historic adjustments of conversion price
	II. Aggregate number of convertible corporate bond
	III. Top 10 holders of convertible corporate bonds
	IV. Material changes in the profitability, assets 
	V. Changes in the assets, liabilities and credit s

	Section IX Directors, Supervisors, Senior Manageme
	I. Changes in shares held by directors, supervisor
	II. Changes of Directors, Supervisors and Senior M
	III. Job Titles 
	IV. Remuneration of directors, supervisors and sen
	V. Employees of the Company
	1. Number of employees, role type and educational 
	2. Remuneration policy
	The Company has formulated the management methods 
	3. Training plan
	4. Labor outsourcing


	Section X Corporate Governance
	I. Basic Introduction
	II. Details of the Company’s Separation from Contr
	III. Horizontal Competition 
	IV. Details About the Annual Shareholders’ General
	1. Details about the shareholders’ general meeting
	2. Extraordinary shareholders’ general meeting req

	V. Performance of Independent Directors During the
	1. Details of independent directors’ attendance at
	2. Details on independent directors objecting to r
	3. Other details about the performance of independ

	VI. Performance of Special Committee Affiliated to
	VII. Details on the Work of the Board of Superviso
	VIII. Assessment and Incentive Mechanisms for Seni
	IX. Evaluation Report of Internal Controls
	1. Details on material deficiencies found in the C
	2. Self-appraisal report on internal controls

	X. Audit Report or Authentication Report on Intern

	Section XI Corporate Bonds
	Section XII Financial Report
	I. Auditor’s Report
	II. Financial Statements
	1. Consolidated balance sheet
	2. Balance sheet of the parent company
	3. Consolidated income statement
	4. Income statement of the parent company
	5. Consolidated statements of cash flows
	6. Statement of cash flows of the parent company
	7. Consolidated statement of changes in owners’ eq
	8. Statement of changes in owners’ equity of the p

	III. Basic Information
	IV. Basis of Preparation of Financial Statements
	1. Basis of preparation
	2. Going concern

	V. Important Accounting Policies and Accounting Es
	1. Statement of compliance with the Accounting Sta
	2. Accounting period
	3. Operating cycle
	4. Functional currency
	5. Accounting treatment of business combinations i
	6. Method of preparation of consolidated financial
	7. Classification of joint arrangements and accoun
	8. Recognition of cash and cash equivalents
	9. Foreign currency transactions and translation o
	10. Financial instruments
	11. Notes receivable
	12. Accounts receivable
	13. Receivable financing
	14. Other receivables
	15. Inventories
	16. Contract assets
	17. Contract costs
	18. Held-for-sale assets
	19. Debt investments
	20. Other debt investments
	21. Long-term receivables
	22. Long-term equity investments
	23. Investment properties
	24. Fixed assets
	(1) Recognition of fixed assets
	(2) Method of Depreciation
	(3) Identification basis, pricing and depreciation
	(4) Disposal of fixed assets

	25. Construction in progress
	26. Borrowing costs 
	27. Biological assets
	28. Oil and gas assets
	29. Use of right assets
	30. Intangible assets
	(1) Pricing methods, useful lives and impairment t
	(2) Accounting policies for internal research and 

	31. Impairment of long-term assets
	32. Long-term prepaid expenses
	33. Contract liabilities
	34. Employee benefits 
	(1) Accounting treatment of short-term benefits
	(2) Accounting treatment of post-employment benefi
	(3) Accounting treatment of termination benefits
	(4) Accounting treatment of other long-term employ

	35. Lease liabilities
	36. Provisions
	37. Share-based payment
	38. Preferred shares, perpetual bonds and others f
	39. Revenue
	40. Government grants
	41. Deferred tax assets / deferred tax liabilities
	42. Leases
	(1) Accounting treatment of operating leases
	(2) Accounting treatment of financing leases

	43. Other significant accounting policies and acco
	44. Changes in significant accounting policies and
	(1) Changes in significant accounting policies
	(2) Changes in significant accounting estimates
	(3) Description of adjustments in opening balances
	(4) Description of retrospective adjustments in co

	45. Others

	VI. Taxes
	1. Major categories of taxes and tax rates
	2. Tax incentives 
	3. Others

	VII. Notes to Items in Consolidated Financial Stat
	1. Cash and bank balances
	2. Held-for-trading financial assets
	3. Derivative financial assets
	4. Notes receivable
	5. Accounts receivable
	(4) Accounts receivable with top five closing bala

	6. Receivables financing
	7. Prepayments
	(2) Prepayments with top five closing balance - by

	8. Other receivables
	3）Bad-debt provision
	3) Bad-debt provision
	2)Bad-debt provision

	9. Inventories
	10. Contract assets
	11. Held-for-sale assets 
	12. Current portion of non-current assets
	13. Other current assets
	14. Debt investments
	15. Other debt investments
	16. Long-term receivables
	17. Long-term equity investments
	18. Other investments in equity instruments
	19. Other non-current financial assets
	20. Investment properties
	21. Fixed assets
	(5)Fixed assets without title certificate

	22. Construction in progress
	(4) Engineering materials

	23. Bearer biological assets
	24. Oil and gas assets
	25. Right-of-use assets
	26. Intangible assets
	27. Development expenditure
	28. Goodwill
	29. Long-term prepaid expenses
	30. Deferred income tax assets / deferred income t
	(2) Deferred income tax liabilities that are not o

	31.Other non-current assets
	32. Short-term borrowings
	33.Held-for-trading financial liabilities
	34.Derivative financial liabilities
	35. Notes payable
	36. Accounts payable
	37. Receipts in advance
	38 Contract liabilities
	39. Employee benefits payable
	（3）Presentation of defined contribution plan

	40.Taxes payable
	41. Other payables
	(2)Dividends payable

	42. Held-for-sale liabilities
	43.Non-current liabilities due within one year
	44.Other current liabilities
	45. Long-term borrowings
	46. Bonds payable
	47. Lease liabilities
	48. Long-term payables
	49. Long-term employee benefits payable
	50. Provisions
	51. Deferred income
	52. Other non-current liabilities
	53. Share capital
	54. Other equity instruments
	55. Capital reserve
	56. Treasury stock
	57. Other comprehensive income
	58. Special reserve
	59. Surplus reserve
	60. Undistributed profits
	61. Operating income and operating costs
	62. Taxes and surcharges
	63. Selling expenses
	64. General expenses
	65. R&D expenses
	66. Financial expenses
	67. Other incomes
	68. Investment income
	69. Net exposure hedging income
	70. Income from changes in fair value
	71. Impairment losses of credit
	72. Impairment losses of assets
	73. Income from disposal of assets
	74. Non-operating income
	75. Non-operating expenses
	76. Income tax expenses
	(2)Reconciliation of income tax expenses to the accou

	77. Other comprehensive income
	78. Items in the cash flow statement 
	(5) Other cash received related to financing activ

	79. Supplementary information to cash flow stateme
	(2) Net cash paid to acquire subsidiaries for the 

	80. Notes to items in statement of changes in owne
	81. Assets with restricted ownership or right of u
	82. Foreign currency monetary items
	83. Hedging
	84. Government grants
	85. Others

	VIII. Changes in s
	1. Business combination not involving enterprises 
	(6)Other descriptions

	2. Business combination involving enterprises unde
	3.Counter purchase
	4.Disposal of subsidiaries
	5.Changes in consolidation scope for other reasons
	6. Others

	IX. Equity in Othe
	1. Equity in subsidiaries
	(3) Main financial information of significant non-

	2. Transactions in which the share of owners’ equi
	3. Equity in joint ventures or associates
	4. Significant joint operations
	5. Equity in structured entities not included in t
	6. Others

	X. Risks Associated with Financial Instruments
	1. Credit risks
	2. Market risks
	3. Liquidity risks

	XI. Disclosure of
	1. Closing fair value of assets and liabilities me
	2. Basis for determining the market price of the i
	3. Valuation technology and qualitative and quanti
	4. Valuation technology and qualitative and quanti
	5. Adjustment information between the opening book
	6. For items continuously measured at fair value, 
	7. Changes in valuation technology in the current 
	8. Fair value of financial assets and financial li
	9. Others

	XII. Related Part
	1. The parent company of the Company
	2. Subsidiaries of the Company
	3. Joint ventures and associates of the Company
	4. Other related parties
	5. Related-party transactions
	(7)Remuneration of key managers

	6. Accounts receivable and payable of related part
	7. Commitment of related parties
	8. Others

	XIII. Share-based
	1. General situation of share-based payment
	2. Share-based payment settled in equity
	3. Share-based payment settled in cash
	4. Modification and termination of share-based pay
	5. Others

	XIV. Commitments 
	1. Significant commitments
	2.  Contingencies
	3. Others

	XV. Events after the Balance Sheet Date
	1. Significant non-adjusting items
	2. Profit distribution
	3. Sales return
	4. Description on events after the balance sheet d

	XVI. Other Signif
	1. Correction of previous accounting errors
	(2) Prospective Application

	2. Debt restructuring
	3. Asset replacement
	4. Annuity plan
	5. Termination of operation
	6.  Segment information
	(3)Descriptions on reasons why the Company has no rep
	(4)Other descriptions

	7. Other important transactions and events that ha
	8. Others

	XVII. Notes to Key Items in Financial Statements o
	1. Accounts receivable
	2. Other receivables
	2) Significant overdue interest
	3）Bad-debt provision
	2）Bad-debt provision

	3. Long-term equity investments
	（3）Other descriptions

	4. Operating income and operating costs
	5. Investment income
	6. Others

	XVIII. Supplement
	1.Breakdown of non-recurring profit or loss for the 
	2. Return on equity and earnings per share
	3. Accounting data differences under domestic and 
	4. Others


	Section XIII List of Documents Available for Inspe

